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statements of lugusd capital with the Commission and the securitics exchange

SHERMAN SECURITINS (PVT,) LTD,
Computation of Liguid Cagital

A% ON : 3-0CT22
Hair Cut f
ad rrErnts
11 [Properny & Equipment B4 4RF IR0 100
12 linangsble Assets 3,533 675 00 100
L3 |Investment in Govt, Securities (1%0,000*99]
|Inwestment in Dabt, Securities
i listod than
I 5% of the balance sheet value in the case of tenure upto 1 year,
Il 5% of the balance sheet value, in the case of tenure from 1-3 years .
LA i, 10% of the balanee sheet value, in thecose of tenure of more than 3 years
If unlisted than:
1. 1irks of the balaace sheet value in the case of tenure upta 1 year.
ii- 12.5% of the balance sheet value, in the case of tenure from 1-3 years.
i, 25% afthe balance sheet value, in the case of tenare of more than 3 years,
Investment in Equity Securitics
1 If listesdt 15% or 'fl'nﬂ of each 5Eturi:tii.‘s an the cutoff date as computed by the Securities Fxchange for 1,182,357 084 190585053 592 79709
respective securities whichever ks nigher.
ii, I wrdisted, 100% of carrying value 100
lil. Subscription money against fvestrment o 1PO/offer for Sale: Amount pald as subscraption money provided
that shares have not been alloted or are rot included in Whe investments of securities broker,
L5
I 100 Haircut shall be applicd to Value of Investment in any.asset ingluding shares of listed securities that
are in flock, Frece o Pledge status as on reporting date, {luly 1%, 2017) 1o
Provided that 100 haircut shall not be applied In case of investment In those securities which are Pledged in
favorof Stack Exchange f Claaring House against Margin Fitancing requirements or pledged in favor of Banks
apanst Shaet Term finanoing arrangements, In such cases, the haircut as prowided in schedule [ of the
Regutations i respect of investment in securities shall bie applicatle [August 25, 2017
1.6 |[Investroent in subsidiaries
Investment in associated companies/undertaking
1 |V IPlsted 20% ar Vol of each securities as computed by the Securites Exchange for respective securitias
whichewar is higher,
i, I uniistedd, 1003 of net value, 100
-1 i Statutory. or regutatary depostsftasic deposits with the exchanges, clearing house ar central degository or 00
| janyaother entity, -
|19 |Margin depasits with exchange gnd clearing house;
L |Deposit with authorized intermediany sgainst Borrowed securities under SLE.
111 [Othér deposts and prepayments 100
Acciued interest, profit or mark-up on amaonts placed with financial institutions o debe securities ete. [Nil]
17
106w n respect of markup accrued on loans to directors, subsidiaries and other related parties 160
L13  [Dbedends recenvables,
Amounts recewable against Repo financing.
LA [Amaunt pasd 95 purchaser under the REPC agrecmont, Securities purchosed uader repo orrangement shai
L nat b inclided in the inwrstments. )
y.qr | Shart Term Loan To Employess: Loans are Secured and Due for repayment within 12 months
i, Recpivables other than trade roceivables 100
Receivables from clearing house or securities exchange|s) 100}
100 watue of claims other than those on account of entitloments against t ading of secunties o alt markets
Lk fingleding Mt IS,

claims on account of entitlemcents against trading of securities m all markets including Mdd gains,

Receivables.from customers

I In tase recelyvables are against margin financing, the aggroegated [i) value of securities hald in the Blocked
actount after applying VAR Bised Hairout, (] cash deposited as collateral by the financee (i) market value of
any securities deposited as collsteral after applying Valk based haircut,

i Lower of net bolance sheet value or volue determined throwgh adjustments,

Il Incase receivables are against margin trading, 5% of the net balance sheet value,

ii. Net pmount after deducting heircut




iii; incase recenwvalbes are ogainst securities borrawings under SLB, the amount paid 1o NCCPL a5 collateral
wpon ertering Into contradd,
117 i Met ormount ofter deducting haricut
v, [ncase of other trade récsivables not mere than 5 davs overdue, 0% of the net balance sheet value. 1487 380 14,487, 344
iw. Bofance sheet vilue
v, Incase of other trade recewatbles are ovesdue, or 5 days or mare, the aggregate of [y the market vaue of
securities purchased for customers and held in sub-accounts after applying VAR based halrcuts, i) cash
deposited a5 collateral by the respective custaener and [ifi] the market value of secusitics held as callateral 28,567,652 T2 850 10,278,450
alter applying VaR based haircuts,
. Lower of net bolance sheet value or value deformined throvgh odjustments
Wi, 100% haircut in the cose of omount receivable form refated parties, - a
Cash and Bank balances 100
L Bank Balance-proprietory sCcounts 175,521 175,521
1 i, Bank balance customer accounts 8,993 862 HE 903 B0
ii. Cash n hand A35 658 435 658
184,473,074 1,107,167, 873
— e - - ! X ;
rade Payables
a1 1 Payable to exchanges and cledring house
4, Payable against leveraged market products R
i, Payable b0 customers BE, 535,827 BE535.827
Current Liabilities -
L Statutory and ropulatory dues
i, Acoruals and other payakies 13,704,955 13,404,980 |
iil. Shige1-term borrowings 54,558,793 Goh, 550, 193
|ty Currini portivn of suordinated loans
23 v Current portion of feng term liabibities
vi. Dederred Liahildaes
vii. Prowision for bad debta
wii Prowvision for takation
ix. Dther liabilities as per accounting principlesand included in the fingncial statements
Moan-Current Liabilities |
i. Long- Term financing
a. Long Term hinancing obrained from financial instituian: bong term porton of financing obtsined from a
financial mstitution including smount due-against finance lease
b, Dbt lang-term financing 15
jii. Gthar labilitivs as per accounting principles and ncluded in the finaciad statements
i Staff retirement benefits i
53 |l Advance against shares for Increase in Capital of Securities broker: 100% haircut may be allowed in
espect of advance agasnst shares if:
8, The existing authorized share capiial allows the groposed enhanced share capital
&, foad of Birectars of the company has approved the increase in cagatal
. Hetevant Begulatary approvals have bedn oblained
d, There is ne unreascnable daolay i issue of shases againgt sdvance and all regulatary reguarements relating
1o the increass o patd up capital have bean completed.
e, Auditor s satisfied that such advance is against the increase of capital.
i, Dther liabiidies 4% per sccounting principles and included in the financial statemmts 100
Subordinated Loans 100 —
[, 100% of Subordinated leans which Tulfill the conditions specified by SECP are allowed to be deducted:
Thie Schediale I geovidas that 1005 haircut will be allowed against subordinated Loans which fulfill the
conditions spaciiied by SECP, In this regard, following conditions are specified:
2 |® Laan agreament must be éxecuted on stamp paper and must clearly reflect the amount 1o be repaid aler
12 months.of reporting period
b, Mo Tasreut will be allowad against sharl term portion which is repayable within next 12 moenths:
. Im case of parly repayment of loan, adfustment shall be made to the Liguid Capial and revised Liguid Tty
staterniend must be submitted to exchange,
ii. Sutrordinated lpans which do not fulfill the conditions specified by SECP =
2.5 |Total Liahilites 658,500,609 B
Carncentration in Margin Financing
31 |The amaunt calcutated dient-to- cliont basis by which any amognt recehabie from any of the financees
exored 10% of the agpregate of amounts receivable from total financees
Copcentration in securites lending and Borrowing




The amount by which the aggregate of:
a3 (i} Amount deposited By the Borrower with NCCPL
{1} Cash margens paud and
(iii} The market value of securities pledged as marging exceed the 110% of the market value of shares
bosrowed
et underwriting Commi ts
|a] in the case of right lssuse < it the migsket vate of seousites is less than or equad to the subscription price;
the aggregate of;
11 |) thie 5006 of Hodrcut multiplied by the underwniting commitments and
fii) thie walue by which 1he underwriting commitments exceeds the macket price of the securities;
In 14 case of nghts ssuse where the market price of securities is greatar than the subscription price, 5 of
thi Haircut multiplied by the net underwriting
En any ather case 1 1255 of the net underwriting cormmitments
Negative equity of subsidiary
34 [The smount by which the total assets of the subsidiary | excleding any amount due from the subsidsary)
awcoed the.total llabifities of the subsidisry
|Foregn exchange agroements and foreign currency positions
35 |5% of the net pasition in foreign curreney. Net podition i forekgn currency means the difference of wotal
assets denominated in foreign cuurenty bess total llabilities denominated in foreign currency
1.6 |Ampunt Payable under REPC -
Repo adjpestrment
In the case of financier/ purchaser 1he total amount receivable under Repo less the 110% of the-market vatue
17 of underying securites.
I the case of finances/sellar the market value of underlying secunities after applying haircut less the wwtal
amaunt received less value of any securites deposited as collateral by the purchasers after applying halrcut
lese ony cash deposited by the purchaser
Concentrated proprietary positions
38 if thie rmaeket value of any security is between 75% and 51% of the total proprictary positions then 5% of the )
' witbae of such security I the market of a security esceeds 51% of the proprictary position,then 10% of the 15,179,350 0 15,145,350
withus ol such.security
{pening Positions infutures and options a o
1. Ir case of custormes poditions, the tolal margin requiremnets in respect of open postions less the amaunt of
qg  [Fosh depasited by the customer and the value of securites nedd a5 collateraly pledged with securities 12,510,705 151405 11,259,004
exchange after agplyiong Vall haircuts
i, In case of propriesany positons , the total margin requirements in respect of open positions to-the cent 4 426,799 1526790
ot already met
Short selll positions 375340.00 375340.00 .00
i, Ircase of custorner positions, the market value ol shares sold short in ready marked on behalf of customers
after meieasing the same with 1he VaR based hairuts less the cash depesited by the tustamer az calfatoral
310 fand the value of securitics held as collateral after applyng VAR based Harcuts
I, Incase of proprietary positions, tha market vilue of shares s0id short in ready market and not yet settled
ineraased by thie amount of VAR based haircut less the value of securities pledged. as collateral alter applying
haircuts.
311 |Total Ranking Liabilites 30,592,194 AD53747 26,538,447
Calculations Sammary of Liquid Capital 695,080,271 424,828,817

[iy Adiusiod walue of Assets (serial number 1.19)

(ii] L Ac justed value of kabisties [serial namber 3.5)

(1) Leess: Votal ranking liahilities {seres number 3, 11]

Miote: Cormmission may issue gukdelines and clarifications in respect of the treatment of any comgonent of tauid Capital including any



