Muonthly statements of liquid capital with the Commission and the securities exchange
SHERMAN SECURITIES (PVT.) LTD,

Computation of Liquid Capital

AS ON : 31-NOV-22

Hakr Cut [ !

ﬁ-._Jth':-'rli-_'rl'.:.

Met Adjusted

Value

1.1 [Progery & Equipment £4.487 23800 100
1.2 [intangible Assers 3,933,675.00 100
1.3 [investment in Govi. Securities (150,000%93)

Imvestrment in Debt. Securitied

If listed than:

. 5% of the balance sheet value in the case of tenure upto 1 year.

11, 7.55% of the balance sheat value, In thecase of tenyre from 1-3 years

1.4 i, 10% af the balance sheet value, in the case of tenure of more than 3 years.,

If unfisted than;

i, 10% af the balance sheet value in the case of tenure ugto 1 pear.

ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years.

jii. 15% of the balance sheet value, in the case of tenure of mare than 3 years.

Investrrent in Equity Securities

1 IF histed 15% o VaR of each securities an the cutoff date as computed by the Securities Exchange for
respective securities whicheyer is higher

i, IF unlisted, 100% of carrying valus 10

1,130,532, 257 169575639 960,952,418

jil. Subscription maney against investrment in |PO/offer for Sale: Amount paid as subscription maney provided
that shares hawe not been alloted or are nat included in the investmants of securities broker.

1.5
1. 100% Haircut shall be applied to Value of Investment in any asset including shares of msted securities that
are In Block, Frieese or Pledge status as on reporting date. by 19, 2017)
Provided that 100% halrcut shall nat be applied in case of investment in those securities which are Pledged in o
favar of Stock Exchange f Clearing House agasnst Margin Financing requirements or pledged in favor of Banks
against Short Term financing arrangements. in such cases, the haircut as previded in schedule 1k of the
Fepulations in respect of investment in securities shall be applicable (August 15, 2017) 1
LB (inwestment in Subssdianics 1
Investrment in associated companiesfundertaking
17 | [Flisted 20% or VaR of each securities as computed by the Securites Exchange for respective securities
whichever is higher,
i [T unlisted, 100% of net value. 100 v
ig Statutory of regulatory deposits/hasic deposits with the exchanges, clearing house or central degostory ar w00
any other entity,
1.9  |Margin deposits with exchange and cleasing hause —
1.10 | Deposit with authorized intermediary against bosrowed securities under SLB.
111 |Other degosiis and prepayments 100
feerued interest, profit o mark-up on amounts placed with financial institutions or debt securties . (Nl
L1z
100% in respéct of markip acerued on loans o directors, subsidiaries and other related parties 100
113 |Dividends receivables.
Ampunts receivable against Repo finandng.
114 |Amount paid 45 purchaser under thie REPO agreement. Securities purchosed under repa orrangement shall
not be included in the investments. |
Lg5 |l Snort Tetm Loan fio Employess: Loans are Secured and Due for repayment within 12 months
i, Receivables other than trade receivables 1LY
Recevables from clearing house ar securities exchange(s} 100

100% value of chaims other than those on acceunt of entilemants against trading of securities in all markets
L16 lincluding Mibd gains.

claims on account of entitlerments agalnst trading of securities in all markets including MM gains.

Reced fromm cusk i)

I, In case recevables are against margin financing, the agaregate if (i) value of secerities held In the blocked
actount after applying VAR based Haircut, (i} cash deposited as collateral by the finances {i) market value of
any securities deposited as collateral afier applying VaR based hatrcut.

i, Lawer of net balonce sheet volue or value determined through adfustments.

i Incase receivabbes are against margn trading, 5% of the net balance sheet value.
A, Net amawnt after deducting hoircut




i g

iii. Incase recaivakies are against securities barrowings under SLB, the amount paid to NCCPL as collateral
upon entering inta contract,

i, Net amount after deducting haricut

iv. Incase of ather trade receivables not more than 5 days overdue, 0% of the net balance sheet value,
v, Bolance sheet valee

15,583,653

19,583,653

v. Incase of other trade receivables are overdus, or 5 days or mare, the aggregate of (i) the market value of
secufities purchased for customers and hebd in sub-accounts after applying VAR based haircuts, (i) cash
deposited as collateral by the respective custamer and (1) the market value of securities held as collateral
after applying VaR based hasrcuts.

w. Lower of met bolance sheet volue or value determined throvgh odjustments

29,931,027

14957642

14,997 642

wi. 100% haircut in the cose of emount receivable form refoted parties,

11B

Cagh and Bank balances

100

|. Bank Balance-groprietory accounts

304,063

304,063

1. Bank palance-customer accounts

103,047,907

103,047,907

iii. Cagh in hand

755,658

755,658

1.19

.1

Total Assets

Trade Payables

1,352,575,478

1,099,641,341

I. Payable vp exchanges and clearing house

i, Payable against leveraged market products

iii. Payabie 1o customers

102,338 058

102,338 058

Frle Bt A A

2.2

Current Liabilities

|, Statutory and regulatony dues

ii. Aceruals and other payabies

20,145,589

200,145,983

ui. Short-term borrowings

482,297 567

482,397,567

. Current gertion of subordinated loans

. Current portion of long term liabilities

wi. Deferred Liabilities

wil, Provision for bad delts

il Provision Tor taxation

lx. Dther liabilivies as per accounting Frll‘l.tipl-és and incluged In the financial statements

23

Mon-Current Liabilities

i, Long-Term financing

a. Long-Term financing obtained from financial instituion: Long term portion of financing obtained from a
financial institution incleding amount dee against finance lease

. Dther long-term financing

100

i, Other fiabidities as per accounting princigles and included in the financial statements

il Staff retirement benefits

iii. Advance against shares for Increase in Capital of Securities broker: 100% haircut may be atowed in
respect of advance against shares if-

&. The existing authorezed share capital allows the proposad enhanced share capital

b. Boad of Directors of the company has approved the increase in capital

. Relevant Regulatory approvals have been ebtained

d. There is nounreasonable delay in tssue of shares against advance and all regelatory requirements relating
to the increase in pait up capital have been completed,

e Auditor is satishied that such advance is against the increase of capial.

iv. Other liabilities as per accounting principles and included in the financial statemeants

P

Subordinated Loans

100

i, 100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to be deducted;

The Schedule HI provides that 100% hakrcut will be allowed against subordmated Loans which fulill the
conditions specified by SECP. In this regard, following conditions are spEu‘:iﬂEﬂ:

. Loan agreement must be executed on stamp paper and must chearly reflect the amount to be repatd after
12 months of reporting period

b. Mo haircut will-loe allowed against short term portion which s repayable within next 12 months,

t. In case of early repayment of loan, adustment shall be made to the Liquid Caprtad and revased Liguid Capatal
staternent must be submitted to exchange.

li, Subordinated loans which do not fulfill the conditions specified by SECP

2.5

3a

Total Liabilites

Concentration in Margin Financing

604,781,614

604,781,614

The armount cabculated client-to- client basis: by which any amount receivable from any of the financees
excepd 10% of the aggregate of amounts receivable from total financees,

Coneentration in securibes bendi g and borrowing




The amount by which the aggregate of:

1y Amount depositéd by the bormawes with MCCPL

[li} Cash enargins paid and

{iii} The market walue of securities pledged as margins exceed the 110 of the markel value of shares
rrowed

3.2

et undervwriting Commitments

the aggregate of:
13 {i] the 50% of Haircut multiplied by the underwriting commitments and
" {4} thie value by which the underwriting commitments excaeds the market price of the securities.

the Haircut multiplied by the net underwiting

[a} in the case of right issuse : iF the market valie of securites is legs than or equal to the subscription prece;

In the case of rights issuse where the market price of securities is greater than the subscrigtion price, 5% of

{b]in any pther case ; 12.5% of the net underwriting commitments

Negative equity of subsidiary

3.4 [The amount by which the total assets of the subsidiany | excluding any amount due from the subsidiary)
excesd the tatal Nabilities of the subsidiary

Foreign axchange agreements and foreign curren

3.5 |5 of the net position in foreign currency. Net position in fareign turrency means the difference of total
assets denominated in foreign cusrency less total liabilities denominated in fereign currendy

36 Lampunt Payable undesr REPD
Repo adjustrment

I the case of Anancier/purchaser the tatal amount receivatie under Repa bess the 110% of the market value

7 af umderlying securie.

i the case of financee/seller the market value of underlying securities after applying haircut less the tatal
armount received | less vatue of any securites deposited as collateral by the purchaser after apphying haircut
less any cash deposted by the purchaser.
Cancentrated proprietary positions

ig If the rearket value of any security is between 75% and 51% of the total proprietary positions then 5% of the
walie of such security I the market of a security exceeds 51% of the proprietary position then 10% of the 15,704,514 15708314 15,708,914
valize of such security
COipening Positions in futures and apthons
| I case of customer positians, the total margin requiremnats in respect of open postions less the arount of]

19 cash depasited by the customer and the value of securites held as_ coflateralf pledged with secunities 12,454,685 99117 12,395,573
exchange after applyiong Wak haircuts
il Im case of proprietary pasitions , the total margin requirements in respect of open positions to the extent 5,973,971 E873871
nol already met
Shart selll positions 375340.00 375340.00 .00
i Incase of custamer pasitions, the market value of shares sold short in ready market on Behatf of custamears
after increasing the same with the VaR based haircuts less the cash deposited by the customer a5 collateral

110 |and the value of securities held as collateral after applying VAR based Haircuts
ii. Incase of proprietary positions, the market value of chares seld short in ready market and not yet setthed
increased by the amount of VAR based halrout less the value of securities pledged as collateral after appiying
naircits,

1.11 |Total Ranking Liabilites 15,552,914 23157342 28,104,487

Calculations summary of Liguld Capital 712,240,950 456,755,240

{1 Adjusted value of Assets (sedial number 1.19)
(i} Less: Adjusted value of Gabiities (serial number 2.5
(i} Less: Totad ranking liabiities [serles number 3.11)

Nobe: Commission may issue guidelines and clarifications in respect of the treatment of any component of Liquid Capital including any



