Monthly statements of liguid capital with the Commission and the seouritics exchange
SHERMAN SECURITTES (PVT.) LTI,

Computation of Ligued Capital

AL OM - 31-MAR-23

64,487, 238.00 100

1.1

Proporty & Equipment

1.2

Intangibla Assets

3,833,675.00

1.3

Investment in Govt. Securities (150,000 58]

lImvestment in Debl. Securities

if listed than:

i, 5% of the batance sheet value in-the Case of teoure upto ] year,

ii. 7.5% of the balance sheet value; in the tase of tenure from 1-3 years,

iil, 10% ol the halanca sheet value, in the case of tantre of more than 3 years,

If unlisted than:

i 10% of the balance sheet value in the cage of Lenure upto 1 year:

i, 12.5% of the balance shieet value, in the case of tenure from 1-3 years

iih. 15% of the balance shept value, in the cese of tenure of more than 3 years,

Investment in Equity Securities

i If listed 15% or VaR aof pach securities on the cutal! date as computed by the Securities Exchangs for
respective securities whichever is higher, (Provided that if any of these securities are pledged with the
securities exchange for base minimum capital requirenment, 100% haircut an the value of elgible secunties
1o the extent of minimum required value of Base minimum capital

137,634,560

115851471

621,783,509

il if unlisted, 100% of carrying value.

140

Investment in subsidiaries

Investment in associated companiesf/undertaking

i 10 sted 20% ar Vait of each securities as computed by the Securiles Exchange for respective secusities
wihichever is higher

i, If unlisted, 100% of net value,

100

Statutory or regulatory depasits/basic deposits with the exchanges, clearing house or cantral depositary or

any other enfity

100

Margin depasits with exchange and clearing house

Deposit with autherized intermediary against borrowed secarities under SLB

Dther depasits and prapayments .

100

112

Accrued interest, prafit or mark-up on amounts placed with financial institutions or debt securithes etc(Nil)

100% in respect of markup accrued onloans (o directors, subsidiaries and other related partics

1041

1,13

Dywidends recaivakles,

Amounts recelvable against Repo finanding
Amount paid 05 purchaser under the REPO agreement. [Securities purchased under repo arrangement

shall net be ingluded in the investments.)

| Sheort Term Loan To Employees: Loans are Secured and Dug for repayment within 12 months

i, Advance tas Lo the extent It is notted with provision of taxation,

ili, Receivabies other than trade recelvables

1.14

Receivables from clearing house or securities exchange(s)

100% value of claims other than those on account of entitiements agalnst trading of securitias in all markets
'ﬂludmg MM gains.

claims on account of entitlerments against trading of securities in all markets including MM gains.

Receivables from customers

I, I case receivables are against margin financing, the apgregate if [} value of securities betd in the blocked
account after applying VAR based Haircut, [ii) cash deposited as collateral by the dinancee (il market value
of any securities deposited as collateral after applying Val based haircut.

i. Lower of net balance sheet vatue or volue determined through adjustments.

ji. Incase receivatles are against margin trading, 5% of the net balance sheet value
fi. Net amount after deducting haircut

Il tngase receivalbes ane agdingt securities borrowings under 518, the amount paid ta NCCPL s colliteral

upon entering into contracl, -
iii. et omount after deducting haricut

iv, Incase of ather trade receivables mot more than 5 days owerdue, 0% of the net balance sheet value,
fv. Baltnce sheet valve

113,701,353

13,701,553




v, Incase of ather trade recelvables are overdue, or 5 days of mare, the aggregate of (i) the market vatue of
securitias purchased for customers and held in sub-accounts after applying VAR based haircuts, (H) cash
deposited a5 collateral by the respective customer and {IH) the market value of securitios held as coltateral

after applying WaR based haircuts
v. Lower of net balance sheet value or value determined through adjustments

22,388,454

BRA2ZEAS

6,882,843

wi. In the case of amount of receivabiles from related parties, values determined after applying applicable
haircuts on underlying securities readily available in respective COS account of the related party inthe
following manner; {a} Up te 30 days, values determined after applying
var based haircuts {b] Above 30 days but upto 90 days, values determined after applying
S0% or var based haircutls whichever is higher, c)
above 80 days 100% haircut shall be applicable,

wi. Lower of net balance sheet value or value determined through adjustments

100

Cash and Bank batantes

|, Bank Ralance-proprietory accounts

182,300

182,300

ii. Bank balance-customer accounts

45,713,052

45,713,002

Wi, Cash in hand

1,158,285

1,198,285

Subscription money against investment in IPO/ offer tor sale (asset]

bBeen allotad or are not included in the investments of securities broker,

(i) In case of invastment in IPO where shares have been alloted but not yet credited in C0S Account, 25%
haircuts will be applicable on the value of such securitios. {iii} In case of subscription inright
shares where the shares have not yet been credited in €05 account, 15% or VAR based haircut whichever is
higher, will e applied on Right Shares,

{iIMe halrgut may be applied in respect of amount paid as subscription meney provided that shares have not

2.1

Total Assets

rade Payables

B89, 249,577

689,461,582

i, Payabie to exchanges and clearing house

ii. Payable against leveraged market products

iii. Payable to customers

45,172,954

45,172,054

2.2

Current Lizbilities

i, Btatutory and regulatory dues

il Accruals and othes payabiles

23,135,530

23,135,530

iii. Short-term horrowings

238,400,916

2B, 400,916

v Current portion of subordinated loans

v Current portion of long term liabilitios

wi. Deferred Liabilities

wil, Prowision for bad debits

wiil. Provision for taxation

ix. Other liabilities as per accounting principles and included in the financial staternents

23

Non-Current Liabilities

i. Leng-Term financing

ii. Staft retiremient benefits

100

iil. Other lakdlities as per accounting principles and included in the financial statements

100

Mote: fa) 100% haircut may be allowed against Fang term portion of financing abtained from a financial
Imstitution including amount due against finance leases. | k) M in @l piher cases

100

24

Subordinated Loans

11005 af Ssbordinated loars which fulfill the conditions specified by SECP are allowed 1o be deducted;

li. Subordinated loans which do net fulfill the canditions specified by SECP

1.5

31

Total Lisbilites

Concentration in Margin Financing

306,713,400

306,713,400

The amount calculated chient-to- cllent basis by which any amount receivable from any of the fnancees
exceed 10% of the aggregate of amounts recelvable from total finances, [Provided that abowe prescribied
adjustments shall not be applicatle where the aggregate amount of receivable against margin financing
does not exceed Rs 5 million| Mote: Only amount exceeding by 10% of each finances from aggregate
amount shatl be include in the ranking liabilities

1.2

Concentration in securites lending and borrowing

The amaunt by which the aggregate of:

(i} amount deposited by the borrower with NCCPL

[li) Cash margins paid and

fiif) The market walue of securitios pledged as margins exceed the 110% of the market value of shares
horrowed . {Mote only amount exceeding by
110% of each borrower from market value of shares borrowed shall be included in the ranking Habilities)




Met underwriting Commitments

(a} in the case of right issuse : If the market value of securites is less than or egual to the subscription price;

the aggregate of;
{1} tha 50% of Haircut multiplied by the underwriting commitments and

A (i) this value by which the underwriting commitments excesds the market price of the securities.
in the case of rights issuse where the market price of securities is greater than the subseription price, 5%.of
the Haircut multiplied by the net undeérwriting
(b in any other case ; 12.5% of the net underwriling commitments
MNegative equity of subsidiary
34 [The amount by which the total assets of the subsidiary | exchuding any ameunt due from the subsidiary)
exceed the total lisbilities of the subsidiary
Foreign exchange agreements and foreign currency positions
15 |5% of the net position in foreign currency.MNet position in foreign currency means the difference of total
assats denominated in foereign cusrency less total labilities denominated in foreign currency
36 [Amount Payable under REPO
Repo adjustment
In thee case of financier/purchaser the tatal amaunt recelvable under Repo less the 110% of the market
o value of underlying securites.
In the case of financee/seller the market value of undertying securities after applying haircut less the total
amount recelved less value of any securites deposited as collateral by the purchaser &fter applying haircut
less any cash deposited by the purchaser.
Concentrated proprietary positions
18 If the market value of any security is belween 25% and 51% of the total proprietary positions then 5% of the
value of such security If the market of 3 security exceeds 52% of the proprictary position then 10% of the 13620059 13,620,053
value of such security
Opening Positions in futwres and options
I, i case of customer positions, the tatal margin requiremnats in respect of open postions less the amount
14 of cash deposited by the cusigmer and the value of securites hetd as colateraly pledged with securities 18,727,686 1T01E 18,700,668
exchange after applyiong VaR haircuts
il In case of proprietary positions , the total margin requirements in respect of cpen positions to the extent 7,385,424 23B5424
not already met
Short selll positions
|, ingase of customer positions, the market vitlug of shares sobd short in ready market on behalf of
custamers aftar incregsing the same with the VaRr based hairouts less the cash deposited by the customer as
320 |collateral and the value of securities held as collateral after applying VAR based Halrouts
ii. Incase of proprietory positions, the market value of shares sobd short in ready market and not yet settled
increased by the amount of VAR Based haircut less the value of securities pledged as collateral after
applying haircuts.
3.11 |[Total Ranking Liabilites 21,113,110 16032501 32,320,727
561,423,067 150,427,455

Calculations Summary of Liquid Capital

{i] Adjusted value of Assets (serial number 1,19)

(i} Less: Adjested value of liakilities {serial number 2.5}
{1ii) Less: Total ranking liabilities {series number 3.11)
Nate: Cammission may issue guidelines and clarifications in respect of the treatment ef any component of Liguid Capital including any




