Monthly statements of ligguid capital with the Commission and the securites exchange
SHIERMAMN SECURITIES (PVT.) LTI,

Com putation of Liguid Capiial

ASON  31-JAN-23

MNet Adjusted
Valua

Value in Hair Cut /
Rupe Adjustments

1.1 [Property & Equipment 64,487 23800 100
1.2 |Intangible Assets 3,933,675.00 100
1.3 |invastment in Gowt. Securities {150,000 59)
Investment in Debt. Securities
If listed than:
i.5% of the balance sheet value in the case of tenure upto 1 year.
ii. 7.5% of the balance sheel value, in the case of tenore from 1-3 years.
14 il 10% of the balance shept value, inthe case of tenure of mare than 3 years,
If unlisted than:
I. 10% of the balance sheet vaiue in the case of tenure LAt 1 year,
i1, 12.5% of the balance sheet walue, in the case of tenure from 1.3 years
iil, 15% of the balance sheet value, in the case of tenure of mare than 3 years,
Investment in Equity Securities
LAF listed 15% or VaRk of each securities on the cuteff date as computed by the Securitizs Exchange for
i respective securities whichewer is higher, (Provided that if any of these secunitics are pledged with the 433,874,302 144331880 793032407
© |securities exchange for base minimum capital reguirenmert, 1005 haircul on 1he value of eligible securities
ta the extent of minimum required value of Base minimum capital
li. T wnlisted, 100% of canrying value. 100
1.6  |Invastment in subsidiaries
Investment in associated companies/undertaking
vt |t If listed 2% or Val of each securities as computed by the Securites Exchange for respective securnities
whichewvir is higher.
i I wnlisted, 100% of net value. 100
ié statutory of regulatory depesits/hasic depasits with the exchanges, chearing house or ce niral depository or 100
any other entity
1.9 [Margin deposits with exchiange and clearing house,
1.10 | Depaosit with authorized intermediary against borrowed securities under SLE.
1.11  JOther deposits and prepayments 100
Accrued interest, profit or mark-up on amaoants placed with financial instituticns or debt securities et {Nil]
1.12
100% In respect of markup eccrued on loans to directors, subsidiaries and other related parties 108
1,13 |Dividends receivables.
Aornounts receivable against Repo financing
1.14  {amobnt pakd as purchaser under the REPO agreemoent, {Securities purchased under repo arrangement
shall nat be included in the investments. )
i.-5Short Term Loan To Employess: Loans are Secared and Bue for repayment within 12 months
1.15 e : . :
il Addvance tax tothe extent itis netted with provision of taxstion 1061
iil. Receivables other than trade recelvabios 100
Receivables from clearing house or securities exchange(s)
100% value of claims other than those on account of entitlernents against trading of securities in all markets
116 [including MiM gains.
claims gn account of entitlements against trading of securities in all markets incleding MEM gains,
|Receivables from customers
i, In case receivables are against margin financing, the aggregate iF (i) value of securities held in the blocked
account after applying VAR based Halrcut, (i} cash depesited as collatersl by the financee (di) market value
of any securities deposited as collateral after applying VaR based hairtut.
i. Lawer of net balance sheet value or volue determined through adjustments,
Il Incase receivables are against margin trading, 5% of the net balance sheet value,
ii. Met amount ofter deducting hairout
iil, Incase receivalbes are against securitles borrowings under 5LE, the amount paid to NCCPL as coltateral
wpon entering Into contract, =
fil. Net omount after deducting haricut
. Incasze of other trade recelvahles not more than &5 days overdue, 0% of the net balance sheat value, 34,651,433 44 607,493
v, Balance sheet value
117




. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of 1) the market value of
securities purchased {or customers and hiold In sub-accounts after applying VAR based haircuts, |1t} cask
depaosited as collatieral by the respective custamer and ili) the market value of securities held as coliateral 27,711,399 13473912 13,473,912
aftar applying Var based haircuts,

v. Lower of net balance sheet value or value determined through adjustments

i, In the case of amount of receivables from related parties, valuas determined after applying applicable
haireuts on underlying securities readily available in respective 05 account of the relatod party in the

follpwing manner; {a] Up Lo 30 days, values determined after applying
war based haircuis, () Abave 30 days but upto 90 days, values determined after applying 100/
501% o war based haircuts whichever is higher, (e}

abave 90 days 100% haircut shall be applicable
vi, Lower of net bolance sheet value or value determined through odjustments

Cash and Bank balances

14 | Bank Balance-proprietory accounts 357,350 157,350 |
i, Bank nalance-custemer accounts Gi 960,136 28,960,136
Jii. Cash in hand GEL 284 LHd, 284

Subscription money against investment in IPO/ affer for sale {asset]

{iiMa haircut rmay be applied in respect of amount paid 35 substription maney provided that shares have not
peen alioted or are not incluted in the investments of securities broker.

118 |{ii) i case of Investment in PO where shares have been alloted but not yet credited in COS Account, 25%
halrcuts will be applicable on the value of such securities, {iii] In case of subscription in right
sharps where the shares nave nat yet been credited in COS atcount, 15% or VAR based haircut whichever is
higher, will be applicd on Right Shares.

1,20 |Total Assets 1,153,703,817 931,098,522

Trade Payables

|, Bayable to exchanges and clearing houss

ii. Payable against leveraged markel products
iii, Payable to cuslomers 08,473,167 98,473,167 |
Current Liabilities.

i Statutory and regulatony dues
ii. Accruals and other payablos 12 4158,995 12,058,595
jil, Snor-term borrowings A4, e 052 404,064,052
| . Current portion of suberdinated loans
2.2 | w. Current portion of ong term liabitities
i, Deferred Liabilities

vii. Prowision for bad debts

wiil, Provision for taxation

21

i, Other liabilities as per accounting principies and incluyded im the financial statements

Man-Current Liabilities
i. Long-Term financing

ii. Staff retirerment benefits i

2.3 | it Otner liabilities as per accounting principles and included in the financial statoments 100
Motie: (3] 100% haircut may be allowed against long term portion of financing chtained from a fin anclal 100
imstitution incluging ameunt due against finance leases, (k) Mill in all other cases

subordinatied Loans

2.4 i 100% of Subordinated loars which Fulbill the conditions specified by SECH are allowedd v be deducted:

il Subordinated loans which do nat fulfill the conditjons specified by Si ho ]
Total Liabilites 514,506,218

Concentration in Margin Financing

The amaunt caleulated client-to- cllent basis by which any amaunt receivable from any of the financees
exceed 10% of the aggregate of amounts recelvable from total finances, {Frovided that above prescribed
adjustments shall not be applicable where the aggregate amaunt of recelvable against margin financing
does not excecd Bs S million) Note: Only amount exceeding by 10% of each financee from apgregate
amount shall be includa in the ranking liabilities

11

Concantration in securites lending and borrowing

The amaunt by which the aggregate of:

I} Amount deposited by the horrower with NCOPL
3.2 |{ii) Cash margins paid and

(i) The market value of securities pledged as marging exceed the 1 10% of the market value of shares:
borrowed . [Mate anly amount exceeding by
1100% of each horrower from marke? value of shares borrowed shall be included in the ramking liahilities)




Met underwriting Commitments

(a] in the case of right issuse ; if the market value of secirites is less than or equal ta the subscription price;
the aggregate of;

(1} the 50% of Haircut multiplied by the undenwriting commitments and

{ii} the value by which the ynderwriting cornmitments exceads the market price of the secunties.

in the case of rights issuse where the market price of securities 15 greater than the subscrption prce, 5% of
the Haircut multiplied by the net enderwriting

3.4

b in er case ; 12.5% of the net underwriling cammitments

Megative equity of subsidiary

14 |The amount by which the total assets of the subsidiary [ excluding any amount due fram the subsidiary)
exceed the total liabilities of the subsidiary

Foreign exchange agreements and foreign currenty positions

15  |5% of the net position in Fargign currency. Net position in foreign currency means the difference af total
assets deneminated in forsipn cuuranty less totat labilities denominated in fareign currenty

34 |Amount Payable under REPG

Repo adjustment

i the case of financier fpurchaser the total amount recelvable under Repa less the 110% of the ma ke
walue of underlying securites.

W in the case of financeefseller the market value of underlying securities after applying hatrcut less the total
amount received less value of any securites depésited as collateral by the purchaser after applying hairout
Ipss any cash deposited by the purchaser.
Concentrated proprietary positions

18 If thee market vitlue of any security is between 253% and 51% of the total proprietary pasilions then 5% of the
value of such security Jf the market of a security exceeds 51% of the proprietary position, then 10% of the 1431628 14316289 14,316,289
value ol such security
Opening Positions in futures and options
i In case of customer pesitions, the total margin requiremnels in respect of apen postions less the amaunt

4g |of cashdeposited by the customer and the value of securites held as collateral/ pledped with securities 19,129,548 163460 18,966,088
pxchange after applyiong YaR haircuts
ii.In case of proprietary positicns , the total margin reguirements in respect of open positions o the extent 4,361,534 A3E1534
ot already met
Short selll positions
| Incase of customer positions, the market value of shares sald shart in ready market on behalf of
custansers after increasing the same with the Vait based halrouts fess the cash deposited by the customer as

340 |collatersl and the value of securitios held as collateral after applying VAR based Hairouts
i, incasa of proprietary positions, the market valug of shares sobd short In ready market and not yel settled
inereased by the amount of VAR based haircut less the valse of securities pledged as coliateral after
apphying hairculs.

3,11 |Total Ranking Lia bilites 37807371 19841263 33,282,377

Calculations Summary of Liguid Capital 601,300,228 383,219,927

1) Adjusted value of Assets (serial number .19}

(i} Less: Adjusted value of liabilities (seral number 2.5}

(iii] Less: Total ranking labilities (series number 3.11)

Note: Cammisslan may issue guidelines and clarilications in respect of the treatment af any component of Liguid Capital inclding any



