Manthly statements of liguid capital with the Commission and the securities exchange
SHERMAN SECURITTES (PVT) LTD.

Computation of Ligud Capatal

AR ON : 28-FER-23

Net Adjusted
Value

iv. Bolance sheet volue

1.1 |Property & Equipment Gf 45T, 238,00 100
1.2 |Intangible Assots 3,933,675.00 104
1.3 |inwestment in Govt, Securities [150,000"99)
|Investmuent in Debt. Securities
If Hsted than:
i, 5% of the balance shiret value in the case of benure upto 2 yoar
il. 4.5% of the balance sheet value, in the case of Wenure from 1-3 years.
1.4 il 10% of the balanée sheet value, in the case of tenure-of mora than 3 years;
If unlisted than:
1. 10% of the balance sheet valoe in the case of tepure upte 1 year,
ii. 12.5% of the balance sheet valug, In the case of tenyre from 1-3 years.
i1, 15% of the balance sheet value, in the case of tenure of more than 3 years,
Investment in Equity Securities
111 Hsted 15% ar VaR aof cach securities on the cutoff date as computed by the Securities Exchango Tor
15 respoctive securitics winichewer is higher, [Provided that iF any of those securities are pledged with the 47,122,307 14TEEEE0H 794,362 100
securities exchange far base mimimum capital requirenmens, 1005 haircet on the value of eligible secunities
1o tho ealont of minimum requieed value of Base minmum capital
ii. i unlisted, 100% of carrying value. 100 i
1.6 |imwestment insubsidiaries
Investment in associated companies/undertaking
ez | If tisted 20% or Wak of sach securities as computed by the Socurites Exchange for respective socurities
witichaver 15 higher,
il I unlisted, 100% of net value. 100
14 Statutory of repulatory deposits/hasic deposits with the exchanges, dearing house or central depositony or 00
any other entity.
1.8 [Margin deposits with exchange and clearning house,
110 [Bepasit with authorized intermediary apainst borrowed securities under SLB.
1,11 |Othee deposits and prepayments 100
Accrued interest, profit or mark-up on ameunts placed with financial institutions or debt securities ete Wil
1,12
106005 I respect of markup scorued onboans Lo directors, subsidiaries and other related parties 100
1,13 |Bividends recevables:
Amaounts receivable agains Repo linancing.
114 [Amaunt pald as purchaser under the REPD agreement, [Securities purchased under repo arrangement
sholl not be includied in the investments.)
i, sheert Toem Lean To Employees: Loans aro Securod and Bue for ropayment within 12 mantis
119 i, Advanct tax Lo the extent B s neloed with Prawisiae of taxation. 104
lil, Recowables other than trade recoivables 100 —
Rocrivables from clearing house or securities exchange(s)
100% valuo of clalms athor than those an atcount of entitlements against trading of securities inall markets
1.16 |including MM gins.
clalms on account of ontitlervehts against trading af securitos in all markets including Mt gains, 2,003,000 2,000,000
Receivables from customers
i I case teceivatibes arg spiingt margin financing, the aggregate if {i] value of secorities held in the blocked
account after applying VAR based Haircut, (i) cash depasited as collateral by the finances (i) market value
of any secunties deposited as collateral after applying VaR based haircut,
i. Lewer of net bolonce sheet valve or value determined through odjustments,
i, Incase recolvables are agalnst margin trading, 5% of the net balanoe sheat value.
ii. Net amount after deducting haircut
ili. Incase recelvalbes are against securities borrowings undes SLR, the amaunt paid to NCCPL as coliateral
upon entering into contract, _
i, Met omount after deducting karicut
i Incase of other trade receivablos not more than & days overdue, 0% of the net balance sheet value. | 34,121,057 31121,057




v Incase of other trade recelvablos are averdue, or 5 days of mare, the aggregate of (i} the market value of
secunitios purchased for customers and held in sub-accounts after applying YAR based haircuts, (i) cash
deposited as collateral by the respretive customer and (i} the market value of securitiog hels as collateral
after applying VaRk based haircuts

v. Lower af net balance sheet value or volue determined through adjustments

30,04%,270

14657063

14,657,063

wi. I the case of amaunt of receivables from related parties, values determined after applying applicable
halrcuts on wnderlying securitios readily avaitable in respective COS account of the related party in the
folipwing manner; ' () Up to 30 days, vilues determined after applying
war basod haircuts, [k} Mbeve 30 days but upto 90 days, values determined after applying
510% or var based halrcuts whichever is highor. ()
abinve 90 days 100% haircut shall be applicable,

vi, Lower af net balance sheet value or volve determined through odjustments

100

Cash and Bank balances

|. Bank Balance-propriciony accounts

400,412

A 117 |

i, Bank Balance-customer accounts

L7ET2374

57812374

Il Cash in hand

938,624

31K,b24

Subscription money against investment in PO/ offer for sale [asset]

[ijMa haircut may be applied in respect of amount paid as subscription money provided thiat shares bave nol
been abloted or are ot includad in the investments of securities broker.

i) Iy case of Investment |n IPG where shares haee bieen alloted but not yet credited in COS Account, 25%
haircuts will be applicable on the value of such socuritios: {iii) In case af subscription in rght
shares whers the shares have nat yet been credited in C0S account, 15% or VAR based haircut whichever s
higher, will be-applied on Right Shares,

Total Assets

Trade Payables .

1,124,837,957

£33,192,230

|, Payable to exchanpes and clearing house

ii, Payable against leveraged market praducts

lli. Payabie to customers

57,323,102

57,433,102

Current Liabilities

| Statutory and regulatory dues

i, decruls and othor payables

18,75, 500

18,794,601

i1, Short-torm borowings

A, 570, A4

A50 570,494

. Current parbion of subordinated loans
oo

v, Currenl portion of long term labilities

vi. Lreforred Liabilties

wii, Provision for bad dobits

viii. Provision for taxation

ix. Other labilities as per accounting principles and included in the financial statomonts

Mon-Current Liabilities

I, Lang-Term financing

il staf retirament benefits

100

iil, Dther liakitities as per sccounting principles and included in the financial statements

100

Nole: () 100% haiscut may be allowed against long term portion of financing obtained from a financial
institutian including amount due against finance leases. {h] Wil in all other cases

100

Subordinatod Loans

i 100% of Suberdinated loans which Fulfill the conditions spocified by SECP are allowed o be deductod:

ii. Subgrdinated leans which do nat fulfill the conditions specified by SECP

Taotal Liabilites

Concentration in Margin Financing

545,688,261

the ameunt caloulated client-1o- chient bists by which anyamauent receivabilo from any of the inanceas
excend 10% of the aggregate of amounts receivable from total finances, |Providied that sbave prascribed
adjustrments shall not be applicable where the agi_a.rr:galc amaunt of receivable against margin financing
does nol cxceed AsS million) Mote: Dnlyamount exceeding by 10% of each financee from aggregate
amwunt shall be include in the ranking liabilitics

Concentration in securites lending and borrowing

Thir amount by which [he aggregate of:

1) Ameunt depesited by the borrower with NCCPL

|} Cash marging paid and

{ii1) The market value of securities plodged as marging exceed tho 110% of the marke £ lag Fis
borrowed - {Mote only & [ irig by

'

110% of sach horrowear from market value 6f shares borrowed shall be included in ﬂfﬂkﬁ flities)
=

iy

£
"S‘«'ﬂ'&



+3

[Met underwriting Commitments

{a] in the case of right issuse : if thiz market value of S0CURLes IS o5y than or equal ta the subscription price;
the appregate of:

(1} the 5086 of Haircut multiplied by the underwriting commitments and

(1) the value by which the underwriting commitments exceeds the market price of the securitios,

Intihe case of I".ighTS imsuse whare the markel price of Securities is greater than the subscription price, 5% of
L Haircul muttiplied by the net underwriting

(b} in any other case : 12.5% of the net snderwriting commitments

s

{Megative equity of subsidiary

The amount by which thie (otal assets of the subsidiary | excluding any amount due from the subsidiary)
excoed the total labilities of the subsidiary

3.5

Foreign exchange agreements and toreign currency positions

5% ef the net position in foreign currency.Net position in foraign currency means the difference of total
assets denominated in foreign cuurency less total labilities denominated in foreign currency

R

Amcunt Payable under REPO

Ropo adjustment

In the case of financier/purchaser the lotal amount receivable under Repo less the 110% of the market
vitlue af underlying securites,

In the case of financee/seller the market valie of underying securitios alter applying haircut iess the tatal
gmaunt recelived less value of any spcurites deposited as collateral by the purchaser after applying hiiecat
less-any cash deposited by the purchaser,

ER

Concentrated proprictary positions

ITthe market value of any security is between 25% and 51% of the total proprigtary pasitions then 5% of the
wilug of such socurity IF the market of a socurity exceeds 51% of the proprietary position then 10% of tho
wilue of such security

13883768

1LHED 6

13,B83,708

3.9

Dpening Positions in futures and options

I In case of customer positions, the total ma rgin requiremneds in respect of open postions less the amount
of cash deposited by the customer and the value of securites held as collateralf plodged with sequrities
enchange after applyiong VaR haircuts

16,565,139

154931

16,810,208

il In case of proprietacy positions, the total margin reguirements in respoct of open pesitions to the axtenl
nol alroady mot

58,583

hasa3

Short selll positions

L Incase of custemer positions, the market value of shares soid short in ready market an bokall of
custamers after increasing the same with the VaR based haircuts less the cash deposited by the custorner as
collzterad and the value of securities held as collateral after applying VAR based Hairguts

il Intase of proprictory positions, the market value of shares sold shart in ready market and not yet settled
mnereased by the amount of AR based haircut less the value of soourities pledged as collateral after
applying haircuts,

3.11

Total Ranking Liabilites.

30,907,490

140497282

30,603,976

Calculations Summary of Liguid Capital

(i} Adjusted vilue of Assets (serial number-1.149)

(1) Less: Adjusted value of Habilities {serial number 2.5)

[ii} tess: Tatal ranking labilitios (seres aumber 3.11)

Naote: Commission may lssue puidefinos and clarifications in respect

548,247,206

afy companent of Liquid Capitalincluding any

316,800,993



