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Review Report on the Statement of Liquid Capital Balance

To the Chief Executive Officer of M/s, Sherman Securities (Private) Limited

Introduction

We have reviewed the accompanying Statement of Liquid Capital Balance (here-in-afier referred to as the
‘the Statement’) of M/s. Sherman Securities (Private) Limited (the Securities Broker) as at December
31, 2023. Management is responsible for the preparation of the statement in accordance with the
requirements of the Third Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016
(‘the Regulations’) issued by the Securities and Exchange Commission of Pakistan (SECP). Our
responsibility is to express a conclusion on the statement based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (ISRE)
2410 *Review of Interim Financial Information Performed by the Independent Auditor of the Entity” which
applies to a review of historical financial information performed by the independent auditor of the Securities
Broker. A review of the Statement consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the ACCOmpanying
Statement is not prepared, in all material respects, in accordance with the requirements of the Third

Schedule of the Regulations.

Other Matter - Restriction on Distribution and Use

Our report is intended solely for M/s. Sherman Securities (Private) Limited (the Securities Broker),
SECP, Pakistan Stock Exchange Limited and National Clearing Company of Pakistan Limited and should

not be distributed to any other parties. Our conclusion is not modified in respect of this matter.

' The engagement partner on the review resulting in this independent auditor’s review report is
Mr. Muhammad Rafig Dosani.

A CSTu
AN SARFARAZ RAHIM IQBAL RAFIQ
Chartered Accountants

Karachi:
Date : March 12, 2024

A member of
Russell Bedford International
A plobal netwrek of independént accountancy firms,

business consultants and specialist lepal advisers
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Monihly statements of liguid capital with the Commizsion and the secarities exchange
SHERMAN SECURITIES (PRIVATE) LIMITED

(ST
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tation of Liguid Capital
1 December 2023
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1. Assets

Value in
Pak Rupess

Hair Cut |
Liljustments

Nt Adjusted
YViahee

1.1

Progierty & Egquipment

55,124,974

55,124,974

1.2

Intangihle Assels

3,749 106

3,745,796

13

Investment in Govi Secunlics

Investment in Debd, Securities

1T listed tham:

i. 5% of the balance sheet value in the case of enare upto | year

ii 7.5% of the balance sheet valuse, in the case of tenure from 1-3 years

i1 10 of the balance heet value, in the case of tenure of more than 3 yeass

Il umnlisted than:

i 10 of the balance sheet value in the case of tenare upto | year,

11 12 5% of the balance sheet value, in the case of tenure from 1-3 years,

it 15% of the balatvce shect vabie; i the case of tenure of more than 3 years

Invesiment in Equity Securifies

oI Tasted 15% or Wak of each securities on the cutoff date a5 computed by the Securities
Exchange for respective securitics whichever is higher {Provided thas if any of these seeuribies
ate pledged with the securities exchange for base minimum coptlil requirement, 100%, haircu
o the value of clipible securities fo the extent of minimum required value of Base mindnn

capital

1214672 926

ETERALURLY

Q00,857 645

. 1f unlisted, 100% of curying value

100%

Investment in subsubisries

Investment in nssociated companiestundertaking

17 listed 20% or VaR of cach securitics as computed by the Securities Exchange for
respective socurities whichever is hygher

i1, If unlisted, 100% of pet vislue.

[Statutory or reguiatory deposits’hasic depeosits with the exchanges, clearing house or
central depusitory or any olher enfity.

(i) D00 of el valie, Towever any excess amount of cash depostied with secunties exchange
1o comply with recuirements of base minimum capitnl miy be taken in the caleulstion of 1.C

4 000,000

Wargin deposite with exchange ond clearng bouse.

05 i), DNk

G5 (00 K0

Diepoait with authorized miermediary agninst bosrowed securifies under SLB.

Other deposits and prepayments

Aceriedl interest, profit or mark-up on smounts placed with fancial mstitutions of debt
segurities ele.(Mil)

100% i respest of marknp scerned on boans to direciors, subswhanes and other related parties

113

|Dividends receivables.

Amounts necervable against Repo fAinancing.
Amound pard as purchaser under the REPO agreement. { Secrrities purchased under repo

¥ it sheanll mor b dmefuded {n the investments,)

Advances and receivables siber than trade Receivables;

(i) Mo haireul may be applied on the shorl temm loan b employess pr ovided these hans are
secared and due for repavments within 12 months,

21,390 600

25,499,600

[#1) Mo haircut may be applied to the advance tix 1o the exient it is nefted with provision ul
Exatia .

26,4792 364

28432 364

(it} In all sther cases 1004 of net valus

1,308,166

3,308, 1446

1146

Receivables from clearing house or securities exchunge(s)

0% value of claims otler than those on account of entiflements against frading of securities

im_all markets including MM gains.

27,047,929

27047 929
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= Hair Cut
M, v ¥ |
Adjustments |
1. Assels
117 [Receivabdes from castomers

i In case recervables are apainst margin financing, the agpregate if (1) value of sseuritics heldl
in the blocked socount afier spplying VAR based Haircut, (it) cash deposiied s collateral by
the Tinancee (i) market value of any securifies deposited as colloters] afier applying Vak
basedl hameul

| Lower of net bulance sheet vatue or value determined tlrrough adfiistments.

11, Incase recetvables are aganst mangin rading, 3% of the net balance sheet value,
i, Met mount @ffer deducting haircu

11, Incase receivables are agminst secarities borrowings under SLA, the amoant paid b
MNCCPL a3 collaternl upon entering into contract,

i Net amownt affer dedicting haircat

iv_ Incase of other nade receivables not mose than 5 days overde, % of the net balnnce sheet

walie. 53,638 728 %a 51 638718
iv. Balance sheet valug
v, Incase of other irade receivables are overdue, ur 3 days or more, the agpregate of (1) the
market value of securities parchased for castomers and held in sub-acconnts after wpplying
VAR hased haircuts, (i) cash deposited as collateral by the respective customer and (i) the 16, 26, TUR 5264107 11,005 681
market value of secunities leld as collateral after applying VaR based harrcuts,
v Lower af net balaser sheer value or value determingd theough adfstments
vi I (he case of amount of receivables from related parties, valoes determived after applymg
applicalle haircuts on underlying secaritics readily svailable in respective C1S secount of the
related party m the following manner;
() Up 1 30 days, values determined after applying var based hareuts,
() Above 30 duys bat upio B0 days, values defermined afier applying 50% or var based e 15,836,181 (1:047,057)
hadreuts whichever is higher
(¢} abowve 90 days 100%% haircut shall be applicable
vi. Lawer of net balunce sheet value or valug determined through il faistnie s
Cash and Bank balances
—_ 1. Bank Balance-proprictary accoums 190,614 190,814
i, Eng_l.. halance-cusiomer nocounts 119429 811 - 1194259 811
il Cash m hamd 567015 - 567,915
Suhscriplion mowey against iny tin IPOY offer For sale {asset)
(i Mo haircut may be apphied in respect of ameud paid as subscription money provided thal
shares have nol been allotied or are nod included in the investments of seeurities broker,
(] {ii) I case of Investment in [PO) where shares have been allotted but pot yet credited in CDS
Acciunt, 25% hatreuts will be applicable on the value of snch securitics.
[iii} In case of subscription in nght shares whers the shares have e yel been credited m CT35
aceount, 15% or VAR based haireut whichever is hipher, will be applied on Right Shares.
1.20  |Total Assets 1,645,221,948 446,554,484 1,194,687 466
1, Liabilities
Trade Payvables
11 i. Payable to exchanges amd clearing house
' i, Payable agninst leveraged murkel products
i Payable o customers 131,225,526 131,235 526
[Carrent Liahilities
1 Statutory and repulatory dues 73408 (WK - 1,308 [0R
ii. Accruals and other payables 10:3,5448,23 2 13 248,231
iit, Short-term borrowings 213,903,550 - 213,903,550
12 - Current pormion of subordinasted loans
’ v, Currend portion of long term linhihties
i, Deferred Liabilities
vii. Provisien for taxation
wiii. Diher linbilitees as per sccounting principles and incloded m the financial stalements 17,090,940 ¥ 17,091,940
Mon-Current Liabilithes
i Long-Term financing
ii. Oither linhilities oz per sccounting principles and incheded in the financial staiements
2.3 | i, Stalf retirement benelis

Mote: (a) 100% haircut may be allowesl againgt Tong term portien of financing obtained from
(JaTimgncial institution incleding amount dee apainst finance leases

i [ i Milan all other cases




1, Liahilitics

Value in

Fak Rupees

Hair Cut /
Siljistments

et Adjusted
Value

24

suboridinated Loans

§ 1M1 of Sibordinated Inans which fulill the conditions specified by SECT are allowed 10
be deducted:

2.5

Advance sgainst shares for lnerease in Capital of Securitics broker:

100%% baurcat may be allowed in respect of advance agains shares if

u The existing authorized shore capitnl allows the proposed enhanced share capital

b. Board af Directors of the company hag approved the increass m capital

&, Relevant Regulatory approvals have been obinned

o Tlere 12 no unreasenable delay m sgeue of shares against advance and all regolatory
requirements relating 1o the moreass in paid up capitel have heen completed

o Auditor is satsfied that such sdvance is againat the incrense of capital

1.6

Toial Linhililies

473 477,255

4TIATI IS8

3. Ranking Linbilities Rebating fo ;

3l

|Concentrution in Margin Financing

The omount calculaled chienl-lo- client basiz by which any amount recevable from any of the
financees exceed 0% of the sgpregate of amouants receivable from total fnanes

{ Provided that sbove prescribed adjustments shall not be applicable whete the appregate
amount of recervable against margin financing does not exceed B 5 nuillon)

Peote: Only amount exceeding by 10% of each finances from aggregate amount shinll be
include in the ranking linbilines

(“ancentration in securities lending and borrowing

The amount by which the pggregate of

(1) Amount deposited by the bomower with HCCPL

(1) Cash margins pasd and

(tii} The marke value of secorties pledged ns margsns exceed the 110% of the market value
of shares bormowes]

(Note only amount exceeding Iy 110% of ench barmower from market value of shases
hareowed shall be inchuded m the ranking linbilities)

i3

Net underwriting Commitments

[ in the case of right issues ; if the markes valse of securities is less than or ceal 1y the
euhscriplion Peice,

the aggrepate of

(1) the $0%% of Hatreot multiphied by the underwriting commpliiments and

(it} the value by which the underwnting commitments exceeds the markst price of the
securifics.

In the case of riphis issses where the markel price of securities ig greater thin the subscrption
price, 3% of the Haircut muhiplied by the net onderwriting commitnent

(b} im sny sther case; 175% of the nel wisderwriliag comiiiments

34

hﬂiw equity of subbdiary

The amount by which the total assets of the subsidiary { exeludimg any smoam dive from the
subidinry) exceed the toml labilitics of the subsidiary

35

Fureign exchange apreenients sod freign currency positions

595 of the net position in foreign currency. Bl position in fareign comency means the

i ference of total assets denominated in foreipn currency less total liabilities denominaied in
foreign custency

36

Amount Payable under REPO

a7

Repn adjusi !

In the case of inancier/parchaser the ksl amount receivihle under Repo less the 111%% of
ihe market value of underlying securities

In the case of inances/zeller e market value of imderlying securities after applying hoarcat
less the bdal amaunt recerved Jess valoe of any securities deposited as collateral by thit
purchaser afles qp{sivm;u haircut bess any cash deposited by the perchases.

vt markel value of amy securily 1% between 25% and 51% of the fotal proprietary posiions
en5% of the value of such security If the market of a securily exceeds 51% of the

 |Concentrated proprietary positions
1
opeietary position, then 10% of the value of such security

21738379

22738379

AVA
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5. N,

3. Ranking Liabilities Relating to :

Huir Cut / Mt Adjusted

Adjasimenis

Value in
Pak Rupees

Dpening Pasitions in lotures and optiong

i In case of customer positions, the total margin requirenents i respest of apen positions kess
the amsount of cash deposited by the costomer and the value of securities held as collaeral/

BE43T, 125 BE 437,125

A pledped with secunities exchange after applying VaR haircuts
i In case of proprictary posshons , the total margin requirements in respect of open positims
o (i extend nod already met
Khori sell positions
i Incase of customer positions, the market value of shares sold short i ready market on
behalf of customers after incressing the same with the Vak based hairows less the cash

110 depozited by the costomer as colineral and the value of scurities held as collateral after
upplying VAR based Huosreuls
i, Incise of propretary posstios, the market vidue of shares sold short i ready market ol
nul vet seffled mereased by the amoant of VAR based hoireut less the value of seouriiies

Jedzed as collateral after applying hairculs
311 |Total Ranking Liahilithes - 111,175,504 110,175,504

Cabculations Summary of Liquid Capital

(i} Adjusted valne of Assets (senial muber 1.20)

{in) Less Adjasted volue of liabilities {serad number 2.6)
(i} Less: Todal ranking lighilities (sevics number 3.11)

Chiel Executive

1,194,687 466
(473.477,255)

111,175,504}

———— ]

Director




