Muonthly stavements of lguid capital with the Commission and the securitica exchange
SHERMAN SECURITIES (PVT.) L'TD.
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Head of Account

Property & Equipment

Value In

Pak Rupees

64,487, 238.00

Hair Cut /

Adjustments |

Met Adjusted
Value

1.2

Intangible Assets

3,933,675.00

1.3

investrment in Govt, Securities [150,000%5%9)

imwvestment in Debt. Securities

if listed than:

|, 5% of the balance sheet value in the case of tenure uplo 1 yiar,

ii. 7.5% aof the balance sheel value, in the case of tenure from 1-3 years,

lil, 10% of the balance sheet value, in the case of tenure of more than 3 years

If unlisted than:

i. 10% of the balance sheet value in the case of tenure upto 1 year,

ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years.

i1, 15% of the balance sheget value, in the case of tenure of maore than 3 years,

Investmaent in Eguity Securities

I 1f listed 15% or VaR of each securities on the cutoff 'date a5 computed by the Securities Exchange for
respective securities whichever s higher. (Frovided that if any of these securities are pledged with the
securities exchange for base minimum capital reguirenment, 100% haircut on thie value of eligible securitias
L the extent of minimum required value of Base minimurn capital

G978, 783,125

146817469

.|
Y

831,965,6"

i if unilisted, 100% of carrying value.

100

1.6

investment in subsidiaries

1.7

Investment in associated companies/undertaking

I, If listed 20% or VaR of each securities as computed by the Securites Exchange for respective securities
whichever is higher.

il iF unlisted, 100% of net value,

100

14

Statulory or regulatory deposits/basic depasits with the exchanges, clearing hause or central depositary or
any ather entity.

100

—

1.8

Margin deposits with exchange and clearing house.

110

Cieposit with authorized Intermediary against borrowed securities under SLE.

1.11

Other deposits and prepayments

100

112

Accroed interest, profitor mark-up on ameunts placed with financial institutions or debt securities ete Nil}

100% in respect of markup accrued on loans to direciors, subsidiaries and other related parties

100

113

Dividends reciéivables.

1.14

Amounts recelvable against Repe financing,
Amount paid as purchaser under the REPD agreement., {Securities purchesed under repo arrongement
shall not be included in the investments. |

I Short Term Loen To Employees: Loans are Secured and Due for repayment within 12 months

ii. Advance tax to the extent it is netted with provision of taxation.

100

il Beceivables other than trade receivables

1400

Receivables from clearing house or securities exchange(s)

10036 value of claims other than those on account of entitlements against trading of securities in all markets
inciuding MM gaing.

clalms on account of entittements against trading of securities in all markets incuding Mth gains.

Receivables from customers

b In case recevables are against margin financing, the aggrogate if (i) value of securities held in the blacked
account after applying VAR based Haircut, (1) cash deposited as collateral by the financee {ili] market value
of any securities deposited as collateral after applying VaR based haircut.

i Lower of net bolonce sheet value or value determined through odjustments,

it Incase receivables are against margin trading, 5% of the nel batance sheet value,
ii. Net amount after deducting haircut

i Incase receivalbes are against securities borrowings under SLS, the amount paid to NCOPL as collateral
upnn entering into contract, =
iii. Net amount after deducting haricut

I, Incase of uther trade receivables not more than 5 days overdue, 0% of the net balance sheet value.
iv. Balance sheet value -

1,086,002

21,086,002




v, Incase.of ather trade receivables are overdun, o 5 days ar more, the aggregate of (i) the market value of
securities purchased for customers and held in sub-accounts after applying VAR based haircuts, |1} cash
deposited as.catlateral by the respective customer and {IH] the market value of securities held as collateral
atter applylng VaR based hairguts.

v. Lower of net balance sheet value ar value determined through adjustments

28,558,215

13941868

13,941 368

i In the case af amount of receivabiles from related parties, values determined after applying applicable
haircuts an undarlying securittes readily available in respective DS account of the related party in the
felipwing mannar; {a) Up 1o 30 days, values determined after applying
war based halrots. (b} Above 30 days but upto 90 days, values determined after applying
i ar war based haircuts whichewver is higher. {4}
above 90 days 100% haircut shall be applicable,

wl. Lower of net balance sheet value or value determined through adjustments

100

Cash and Bank balances

I. Bank Balanca-proprietory accounis

184,338

184,338

i, Bank balance-customer accounts

47,910,823

A7,910.8.23

I, Cash in hand

925,657

935,657

Subscription meney against investment in PO/ offer for sale (asset]
ney agal

{ijMa haircut may be applied in respect of amount paid a5 subscription money provided that shares have not
boen allated or are not incuded in the investments of securities broker.

fii} In case of Investment in IPD where shares have been alloted but not yet credited in CDS Account, 25%
haireuts will be applicable on the value of such securities. fiii} In case of subscription in right
charis whore the shares have not yet heen credited in €05 account, 15% or VAR based haircut whichever is
higher, will be apptled on Right Shares,
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Total Assets

Te Payables

916,014,344

. Payable to exchanges and clearing house

if. Payable against [everaged market products

iii. Payahle 1o customers

46,658,230

46,658,230 |

2.1

Current Liabilities

|, Statutory and regilatory dues

i, Accruals and other payables

29,540,828

29,540,818

lil. Short-term barrowings

380,629,384

I89.629,184

iv, Current portion of subordinated loans

v, Current portion of long term labilities

v, Deferred Liabilities

wii. Provision for bad debts

will. Prowision for taxation

i Other liabilities as per accounting principles and included in the financial statements

2.3

Non-Current Liabilities

i, Lang-Term financing

i, Staff retirement benefits

109

jii; Dther liabilities as per accounting principles and included in the financial statements

100

Mate: (3] 100% haircut miay be allowed against long term portion of financing abtained from a financial
institution including ameunt due against finance leases. (b} Mill inv all other cases

100

24

Subordinated Loans

i 100% of Subardinated loans which fulfill the conditions specified by SECP are allowed to be deducted:

ii. Suboreinated loans which do not fulfill the conditions specified by SECP

3.1

Tatal Liabilites

Concentration in Margin Financing

The amount calculated client-to- client Basis by which any amount recelvable from any of the financees
axceed 10% of the apgregate of amounts recelvable from total finances. (@rovided that above prescribed
adjustments shall not be applicable where the aggregate amount of receivable against margin financing
does not exceed Rs 5 million] Note: Onfy amount exceeding by 10% of each financee from agpregate
amaount shall be include in the ranking liabitities

3.2

Concentration in securites lending and borrowing %

The amount by which the aggregate of;

(i) Amount deposited by the borrower with NCCPL
{11} Cash marging paid and

[iif] The market value of secuntios pladged as margins exceed the 110% of the market:
barrawied [Mote anly;
110% of gach borrewer from market value of shares borrowed shall be n‘l'tll..llf.'iizgiJ




[Net underwriting Commitments

{a] in the case of right issuse ; if the market value of securites is less than 0f equal to the subscription price;
the apgregate of,
[i] the 50% of Haircut multiplied by the underwriting commitments. and

%3 (il the value by which the underwriting commitments exceeds the market price of the securities.
In the case of rights issuse where the market price of securities s greater than the subscription price, 5% of
the Haircut multiplied by the net underwriting
[} in any other case : 12.55 of the net underwriting commitments
Wegative equity of subsidiary
34 [The amount by which the total assets of the subsidiary [ excluding any amoeunt due from the su bsidiary)
exceed the 1otal liabilities of the subsidiary
Foreign exchange agreements and foreign currency positions
15 |5% af the net position in-forelgn currency Mot pesition in foerelgn currency means the differénce of tetal
assats denorninated in foreign cuurency less total labilities denominated in foreign currency
1.6 |Amodnt Payable under REPO
Repo adjustment
in the case of financier/purchaser the total amount receivable under Repo less the 110% of the market
17 value of underlying securites,
In the case of financeefseller the market value of underlying securities after applying haircut less the total
amount received Jess value of any securites depasited as collateral by the purchaser after applying haircut
less any cash deposited by the purchaser.
Concentrated proprietary positions
yg |f the market value of any security s between 25% and 51% of the total propristary positions then 5% of the
value of such security IF the market of 3 security exceeds 51% of the propristary position,then 10% of the 14981502 1491502 14,981,502
walue of such security
Opening Positions in futures and options
I, In case of customer positions, the tatal margin requiremnets in respect of open posticns less the amaunt
1 of cash deposited by the custamer and the value of securites hetd as collateral/ pledged with securities 12,335,957 4734349 11,862 574
exchanpge after applylong Vaf haircuts
ii.In case of proprictary positions , the tatal margin requirements in respect of apen positions to the extent 5877275 Ea77T5
not already mat
Short selll positions
. Incase of custamer positions, the market value of shares sold short in ready market on behalf of
customers after increasing the same with the VaR based hatrcuts less the cash deposited by the customer as
310 |iollateral and the value of securities held as collateral after applying VAR based Haircuts
ii, Incase of proprietory positions, the market value of shares sold shon in ready market and net yet sertled
increased by the amount of VAR based haircut less the value of securities pledged as collateral after
apphying haircuts.
3.11 |Totai Ranking Liabilites 34,194,734 22332206 26,844,030
Calculations Summary of Liquid Capital Bd5,845 897 423,341,872

{i) Adjusted value of Assets (serial number 1.19)

{ity Less: Adjusted vatue of Habilities {serial number 2.5)
[ili] Less: Tatal ranking liakilities [series number 3.11}
Note: Commisslon may issue puidelings and clarfications in respect of the treatment of any companent of Liquid Capital including any




