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DIRECTORS' REPORT

Economic Rewi Qutlook

In F¥24, Pakistan's economy experienced both challenges and signs of recovery, The initial period saw high
inflation and interest rates, with the PKR depreciating to over PKR 307/USD. Howewver, foreign resenves
strengthened to USD 14 billion by year-end, thanks 1o increased remittances and reduced imports. Inflation
dropped to 23.4% Yo¥, allowing the central bank to reduce the policy rate to 20.5% A new coalition
government has committed to economic reforms, paving the way for a more stable outlook,

Equity Market Performance
he KSE100 Index closed FY24 at 78,445 points, reflecting & substantial gain of 89.2% in PER terms and 34.4% in

UsSD terms, Investor sentiment improved, with foreign investors purchasing equities worth USD 124.2 million,
As interest rates decling further, the market’s attractive valuations and yields position it well for growth,

Performance Overview
Key financial results for Sherman Securities during FY24 are as follows:
| Dperating revenue 118,645,096
Income [ (loss) from investments = net 532,798,395
Administrative expenses (140,487,375) |
Finance Cost (63,236,109)
Other Income 6,304,872
Profit / (Loss) before levies and taxation 454 024 879
levies (8,614,902)
Profit / [Loss) before taxation 445,409,977
Taxation 124,099
_Profit / {Loss) after taxation 445,534,076

Sherman Securities achieved a net profit of PKR 445.53 million, driven by increased investment income
and operational efficiency.

Future Prospacts
The Company is focused on expanding its market share and enhancing its services across brokerage, advisory, and

investment banking. By strengthening relationships with clients, Sherman Securities aims to caplure new
oppartunities and deliver sustained growth,

Appointment of External Auditors:
The retiring auditor’s 85, Rahman Sarfaraz Rohirn igbal Rafig, Chartered Accountants, retire and being eligitde have

offernd themselves for, reappointment for the financial year ended June 30, 2025, subject to approval by the
miernkss i the fort

Muhammad Sadig
Director

Muham rnird Samin
Chief Executive Officer

Dated: Dctober 07, 2024

Sherman Securities (Pvt.) Ltd.

TREC Holder Pakistan Stock Exchange Limited
Fagemerod Brokns Socusiies & Exchang Cosnsrieaon of Pakstan

Corporate Office: 501-502, 5th Fioor, Branch Office: Room No 124,
Continental Trade Centre, Gf6, Block-8,  3rd Floor, Paksitan Stock Exchange,
Main Clifton Road, Karachi Karachs-74000, Pakestan

Tel: (92-21) 3530292129, Tel {92-21) 324260032-5, 32622849-52
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INDEPENDENT AUDITORS' REPORT

To the members of Sherman Securities (Private) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of M/s. Sherman Securities (Private) Limited
(the Company), which comprise the statement of financinl position ns nt June 30, 2024, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial
stutements’), and we gtate that we have obtained all the information and explanations which, to the best
ol our knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given 1o us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give n true and fair view of the state of the Company's affhirs as at June 30, 2024 and of the
profit, total comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs) as applicable in
Pakistan, Our  responsibilitios under those standards are further deseribed in the Auditor's
Responaibilities for the Audit of the Financlal Statements section of our report. We are independent of
the Company in sccordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilitios in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and nppropriate to provide a basis for our opinion,

Responsibilities of Management and Board of Directors for the Financial Statements

Management i3 responsible for the preparation and fair presentation of the financial statements in
nccordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for nssessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cense
operations, or has no realistic alternative but to do so,

Board of directors are responsible for overseeing the Company’s financial reporting process,
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obinin rensonable nssurance about whether the financial statements as o whole are
free from material missiatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of asaurance, but Is not & guarantee that an
audit conducted in accordance with ISAs ns applicable in Pakistan will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment
and maintain professional seepticism throughout the audit, We also:

s Identify and assoss the risks of material misstatement of the financial statements, whether due fo
fraud or error, design and perform audit procedures responsive 1o those risks, and oblain audit
cvidence that is sulficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud i higher than for ene resulting from error, as fraud may

involve collusion, forgery, intentionnl omissions, misrepresentations, or the override of intemal
contral,

= Obtain an understanding of internal ontrol relevant 1o the audit in order to design audit procedures
that are appropriate in the cirgumstances, but not for the purpose of exprossing an opinion on the
effectiveness of the Company’s internal conirol,

# Evaluate the approprinteness of nccounting policies used nnd the reasonableness of accounting
ealimates and related disclosures made by management,

«  Conelude on the appropriateness of management’s use of the going concern basls of accounting and,
bnsed on the audit evidence obtained, whether a material uncertainty exists rolated to ovents or
conditions that may cast significant doubt on the Company's ability to continue s n going concern. If
we conclude that @ material uncertainty exists, we are required to drvw altention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inndequate, to
modily our opinion, Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease 1o continue
a8 B golng coneern,

«  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
n manner that nchieves fhir presentation,

We communiciate with the board of directors rogarding, among other matters, the planned scope and
timing of the audit nnd significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

i) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017},

b the statement of (inancial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thercon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of nccount and returns;

) investments made, expenditure ineurred and guarantees extended during the year were for the
purpose of the Company’s busingss;

d) tio Fakat was deductible nt source under the Znkni and Ushr Ordinance, 1980 (XVI11 of 1980}

a) the Company was in compliance with the requirement of section 78 of the Securities Act, 2015
and section 62 of the Futures Market Act, 2016, and the relevant requirements of the Securities

Brokers (Licencing and Operations) Regulations, 2016 as at the date on which the statement of
financinl position was prepared; and

) The Company wis in compliance with the relevani requirements of Futures Brokers (Licensing
and Operations Regulations), 2018 ns at the date on which the statement of financial position was
prepared,

The engugement partner on the audit resulting in this independent auditor’s report i3 Mr, Muhammad
Waseem.

RAHMAN SARFARAZ RAHIM IQBA
Chartered Aceountants

Katiwaw ‘(—-‘L_._.-rr"{ :
_fn,mq

Karachi

Date: Oetober 07, 2024
UDIN: AR202410213aGTUISRpD
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STATEMENT BY CHIEF EXECUTIVE OFFICER

|, Muhammad Samin, Chief Executive Officer of Sherman Securities (Pvt.) Limited hereby
declares that there are no transactions entered into by Sherman Securities (Pvt.) limited during
the year, that are fraudulent, illegal, or in violation of any securities market laws.

Muhammad Samin

Chief Executive Officer

sherman Securities (Pvt.) Ltd.

MREC Holdor Pakistan Stock Exchange Limited
Temissbvr] Brcdeor, Socurities & Fechanjs Commmisson of Pakiman

Corparate Office: 501-503, 5th Floor, Branch Office: Room Mo 124,
Continental Trade Centre, G/6, Block-8,  3rd Floor, Paksitan Stock Exchange,
Main Clifton Read, Karachi Karachi-74000, Pakistan

Tel: (92-21) 35302921-29, Tal: (92-21) 32426002-5, 32422849.52
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CORPORATE GOVERNANCE
BOARD OF DIRECTORS

An effective board was established comprising 5 directors, responsible for ensuring long-term success and for
maonitoring and evaluating the management's performance. The composition of the board is as follows:

Mr. Muhammad Samin Chiaf Executive Officer
Mr, Muhammad Sadig Director
Mr. Muhammad Sumair Director
Mr. Muhammad Shafi Director
Mr, Abdul Ghaffar Katiya Director

BOARD RESPONSIBILITIES, POWERS AND FUNCTION

Each member of the board is fully aware of the responsibilities as an individual member as well as the
responsibilities of all members together as a board. The Board actively participates In all major decisions of the
company including but net limited to approval of capital expenditure budgets, investments, related party
transactions, and appolntment of key personnel. The Board also monitors the Company's operations by approval
of financial statements, review of internal and external audit observations, if any, and recommaendation of
dividends. The Board has devised formal policies for conducting business and ensures thelr monitoring through
independent outsourced Internal Auditors which continuously monitors adherence to Company paolicies.

The following policies have been approved by the board.

= nternal Code of Conduct

=  Whistleblower Policy

= Customer Complaint, Grievances & Conflict Resolution Policy
= Risk and Compliance Policy

= segregation of Customer Assets from Securities Broker Assets,

BOARD MEETINGS

The meetings of the director were presided over by the Chalrman and, in his absence, by a director, elected by
the board for this purpose. The board has complied with the requirements of the Act and the regulations
concerning frequency, recording, and circulating minutes of the board.

Sherman Securities (Pvt.) Ltd. I.,j-‘{",f.:““ —I2%
TREC Holcler: Pakistan Stock Exchange Limited ,-'«3’( GE’ "_- n
P ) LAt Pl eaT i s T Pl COTFHTR RO O Pkt Ve F .JI'
Corporate Office; 501-502, 5th Floor, Branch Office; Room No.124, — oL
Continental Trade Cantre, G/6, Block-8, ard Floor, Paksitan Stock Exchange,

Main Clifton Boad, Karachi Karachi-74000, Pakistan

Tal: (92-21) 3530202128, Tl (§2-21) 32420002-5, 32422849-52
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COMMITTEES OF BOARD
The board has formed the following committees and their Term of Reference.

= Audit Commitiee

RELATED PARTY TRANSACTION

The company has provided detalled information on related party transactions in its financial statements annexed
to this Annual Report, This disclosure complies with the requirements of Companies Act, 2017 and the relevant
international Financial Reporting Standard.

AUDITORS

The company Is registered as a Trading and Self- Clearing category or Securities broke, under the Securities
Brokers (Licensing and Operations) Regulations 2016 and appointed Rehman Sarfaraz Rahim Igbal Rafig as thelr
external auditors which are enlisted with “A" Category panel of auditors Issued by state bank of Pakistan.

COMPLIANCE STATEMENT

To the best of my knowledge and bellef, there are no transactions entered Into by the company during the year,
which are fraudulent, illegal, or in violation of any securities market laws,

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company complies with the code of Corporate Governance required under Securities Broker
Licensing and Opergtion 2016.

L

Muhammad Samin

Chief Executive Officer

Sherman Securities (Pvt.) Ltd.

IREC Holder Pakistan Stock Exchange Limited

hamizters] Mook By itios & Excluaryo Comimbssion of Fakintan

Corparata Offiea; 501-5032, 5th Floor, Branch Office: Room No. 134,
Continental Trade Centre, G/6, Block-8, ard Floor, Paksitan Stock BExchange,
Main Clifton Road, Karachi Earnchl-74000, Paklstan

Tel (53-21) 35302021-28, Tald (B2-21) 32426002-5, 3242284852



Sherman Securities (Private) Limited

Statement of Financial Position
As at June 30, 2024

ASSETS

Non-current assets
Property and equipment

Intangible assets
Long term deposits

Current asacts
Trade debis

Short term investments
Loans deposits and other receivables

Tux refundable due from government
Cash and bank balances

Total nsscts

EQUITY AND LIABILITIES
Share capital and reserves
Authorized capital

Issued, subseribed and paid up capital
Unapproprinted profit

Current Habilities

Short term borrowings = secured
Trade and other payables
Accrued markup

Contingencies and commitments
Total equity nnd labilitles

Nuote

e

R =

1

11

1

)
13

14

The annexed notes from 1 1o 28 form an integral part of these financial statements,

ju

Director

Chief Executive

{Restated)
2024
Rupees

29,649,942 47,438,600
3,722,041 3,777,551
4,000,000 4,000,000
67,371,983 55,216,151
28,720,152 22,890,568
032,421,008 016685018
29,296,718 22,023,434
18,014,976 28,767,660
176,069,337 187,100,441
1,194,522,191 1,177.468,027
___1,261,894,174 1,232,684,178
150,000,000 150,000,000
120,000,000 120,000,000
911,841,119 466,307,043
6,379,692 403,806,643
216,662,489 225 224,302
7,010,874 17,346,190
230,053,055 646,377,135
1,261,894,174 1,232,684,178
- e . . e



Sherman Securities (Private) Limited

Statement of Profit or Loss
For the year ended June 30, 2024

Operating rovenue

Income / (loss) from investments - net

Administrative expuonses
Financial charges

Other income

Profit / {loss) before levies and taxation
Levies

Profit / (losa) before taxation

Taxation

Profit / (loas) alter taxation

Notw

13

ta

17
18

19

20

21

{Restated)
2024
Rupocs

118,645,096 4,447,540
£32.708.30% {61,240,365)
651,443,491 (6,792,825)
(140,487 375) (127,451,437
(63,236,109) (77,846,759}
(203,723,444) (205,298,196)

6,304,872 4,960,010
454,024,879 (197,121,102)
(8,614,902) (8,130,569)
445,409,977 (205,231,671)
124,099 (BR7.694)

The annexed notes from 1 to 28 form an integral part of these financial statements,

Chief Executive

U A

Director

445,534,076 (206, E 9.363)
T ST SR I




Sherman Securities (Private) Limited

Statement of Comprehensive Income
For the year ended June 30, 2024

{ Restated)
2024
Rupoes

Profit / (loss) alter taxation 445,534,076 (206,139,365)
Other comprehensive income =

Total comprehensive income / (loss) for the year ' 445,534,076 SII'JE:.] 39.3&5!

*
The annexed notes from 1 to 28 form an integral part of these financial sttements,
Chief Exceutive Director

Rt



Sherman Securities (Private) Limited

Statement of Changes in Equity
For the year ended June 30, 2024

Balance ns ot June 30, 2022

Total comprehensive loss for the year
ended June 30, 2023

= Loss nfter tnxation (restated)
= Other comprehensive income

Balance as at June 30, 2023 (restated)

Total comprehensive income for the year
ended June 30, 2024

- Profit after taxation
= Other comprehensive Income

Balance as at June 30, 2024

Tanud,

Revenue reserve

The annexed notes from 1 1o 28 form an integral part of these financial statements,

/

Chief E:ncullfln .
QL

Ja

Director

I
subscribed and ““”":::;: i
paid up capital P
Tuotal
Hiuipees
120,000,000 672,446,408 792,446,408
- (206,139,365) (206,139,363)
: (206,139,365) (206,139,365
120,000,000 466,307,043 586,307,043
E 445,534,076 445,534,076
- 445,534,076 448 834 076
120,000,000 911,841,119 1,031,841,119




Sherman Securities (Private) Limited

Statement of Cash Flows
For the yior ended June 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES Noite

Profit / {loss) before levies and taxation
Adjusiments for non-cash and ather ifems;

« Depreciation for property and equipment q
= Amuortization of seltwarg L]
- {Giain} / loss on sale of securities i
= Provigion for expected eredit lodsgs

- Finaneinl charpes I8
= Reversal of provision for expected crodit losses 19
- Write off of dealer linbilities

= Cinln on snle of vehicles o
- Interest incoma on cish margin placed with NCCPL 19

Operating profit / (loss) before working caplml changes

Changes in working capltal ;
(freriease) £ dicreaye in curreni assery
- Sale and purchase of securltiesnet

» Loans deposits and other receivables
= Trade debis

fDecrease) / increase (n current Habifities
- Trade and other paynbles

« Finance cost paid
- Ineame tax paid
Net cash generated from operaiing activitles

CASH FLOWS FROM INVESTING ACTIVITIES

» Sale proceed of property and equipment

= Interest income recelved on cnsh margin placed with NCCPL
- Purchase of property and equipment

Net cash (used in) / generated from aperating activitles

Met inerense in cash and cash equivalent during the year
Cagh and cash equivalent ot the beginning of the year
Cash and cash equivalent at the end of the year

The anniexed notes from 1 to 28 form ag integral part of these financial statements,

L Chief Exceutive

Lot

{ Restated)
2024
Rupous
454,024,879 {197.121,102)
10,604,353 11,170,393
85,810 69,180
(505.456,450) U9 488412
- 4,897,083
63,236,109 77,846,759
(2,000,754) -
- {326,939)
(lﬂlﬂﬂ?ﬂ] (253,711}
{434,967,616) 192,191,385
19,057,263 (4,920.717)
489,721,366 193,253,169
{7,273,184) (7.5 1‘},4?4)
(3,828,830) (9.221,715)
478,619,252 176,501,980
(8,561,810 140,417,535
470,057,430 6219518
(73,571,425) (73,552,022}
(7,738,113) B.65%0,920
A7 805,164 229,780,850
- 1,000,000
1,410,378 953711
(22,819,695) {417,855)
(21,409,317 1,533 856
ARG, M08 a7 231,316,706
(448,022,008

(216,706,202)
3 U645

m

L

Director

(216,706.202)



Sherman Securities (Private) Limited

Maotes to the Financial Statements
For the year ended June 30, 2024

2

2.1

2.2

2.3

1.4

STATUS AND NATURE OF BUSINESS

Shermun Securities (Private) Limited (the Company’) Is a private company incorporated in Pakistan on July 15,
2002 under the Companies Ordinance, 1984. The Company ix a holder of Trading Right Intitlement Certilicate
(TREC) of Pakistan Stock Exchange Limited. The principal activities of the Company are hwﬂﬁlmf-"nll. Hhm"#
brokerage, Initinl Public Offer (IPO) underwriting, Investment and portfolio management, The Company's
replsterod office i situated ot Room No, 124, Pakistan Stock Exchange Building, Pakistan Stock Exchange Road,
Karachi, Karachi,

BASIS OF PREPARATION
Statement of eomplinnce

These finaneinl statements have beon prepared In necordance with the accounting and reporting standards as
applicable in Pakistan, The accounting and reporting atandards npplicable in Pakistan comprise:

- International Flnanclal Reporting Standards (IFRS) issued by the International Accounting Standards
Faard (TASB) as notlfled undor the Companies Aet, 2017 (the Act), and

Provislons of, and direétives issued, under the Companies Act, 2017,

Where the provisions of, and directives lssued, under the Companies Act, 2017 differ from the IFRS, the
provision of, and directives issued under the Companies Act, 2017 have been followed.

Accounting convention

These financial statements have been prepared under, the historical eost convention, except for investments in
quoted equity securities which are carried at fair value.

Functional and presentation currency

lems included In these financial statements are mensured using the currency of the primary economic

environment in which the Company operates, These financial statements are presented in Pak Rupees which is the
Company's functional and presentation currency.

Judgmonis and sources of estimation unur‘tnlnt;’

In preparing these financial statements, management has made judgements and estimates that affect the

applicatlon of the Company's accounting policies and the reported amounts of assets, lisbilities, income and
expenses, Actial results may differ from these ostimates,

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions 1o estimates are recognised
prospectively.

fa)  Judgements

Information nbout judgements made in applying accounting policies that have the most signiticant effects
on the amounts recognised In these financial statements s ingluded in the following notes:

Ruri



2.5

2.5:1

Area of judgement Brief description of the judgement applied

Whether the consumption of {uture economic benefits embodied in
the Company's fixed assets Is reduced over time and, accordingly,
Property and equipment  |whether |t s appropriate to use 'reducing balance method' na the
deprecintion method, Determinuion of useful life and resldual values
of property and squipment,

Determinstion of ueeful life, rexidunl values and amortisstion rales of]

intungiblos Intangiblas,

Provislon for taxntion Rofor Mote 3.6

i Assumptions and other major sowrces of estimation uncertainty

Information about assumptions and estimation uncertainties at the reporting date that have a significant

risk of resulting in a material adjustment to the carrying amounts of assots and Habilities in the next
financiul year ts included In the following notes:

Area of estimation ; Ilrldf deseription of the assumpiion or the source of exstimation
uncertninty uncerininty
Trade debis Estimation of expected credited losses

Mew necounting pronouncements
Amendments 1o exisiing standards that became effective during the year

The following new or amended atandards and interpretations became effective during the period which are
considered 1o be relevant W the Company's linancial statements !

Classifieation of liabilities as current or non-current {Amendments to 1A% 1)
= Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
Daofinition of Accounting Estimates (Amendments to IAS 8)

Daoferred Tax related to Assets and Liabilitles arlsing from a Single Trananction (Amendmenta 1o 1AS 12)

The above amendments / interprotations do not likely have an offect on the financial statements of the Company
exeept fioled below;

The Company adopted disclosure of Accounting Policies (Amendments to IAS | and IFRS practice statements 2
‘Making Materiality Judgments') from 01 July, 2023, Although amendments did not result in any changes to the

accouniting policies thomselves, they impact the sccounting policy Information disclosed in the financial
statemants,

The amendments require disclosure of 'material', rather than “significant’ sccounting policies. The amendments
ilso provide the guidance on the application of materiality to disclosure of accounting policies, assisting entitios

to provido useful entity specific accounting poliey information that user need to understand other information in
the financial statements.

New / revised accounting standards, amendments 1o publivhed accounting standards and Interpretations that
are not vl dffective

The following new standards and amendiments to approved accounting standards are not effectlve for the
financial year beginning on July 01, 2022 and have not been early adopted by the Company!

Q.«:.:'ftj"-’“J



- Mon-current Linbilities with Covenants (amendment to 1AS 1 in October 2022) nima to improve the
information an entity provides when its right to defor settlement of a lHability for at least twelve months ix
aubject o complinnee with ¢onditions, The amendment | alse intended o address concerns about
clansifying such a liability as current or non-current. Only covenants with which a company must comply
on or before the reporting date nffect the classification of a liability as current or non-current. Covenanis
with which the company must comply after the reporting date (i.o. future covenants) do not affeet a
lHability's classification at that date, However, when non-current linbilities are subject to future eovenants,
companies will now need to disclose information to help users understnd the risk that thode liabilities
could become repayable within 12 months after the reporting date, The amendments apply retrospectively
for annual reporting periods beginning on or after | January 2024, with earlier applicatlon permited.
These amendments also specify the transition requirements for companies that may have early-adopted the
proviously issued but not yet effective 2020 amendments o TAS | (a8 referred above) Amendments to 1A%
I, ‘Presentation of Financlal Statements’ includes requiring companies to disclose thelr material
pccounting policies rather than their significant accounting policles, clarifying that accounting policies
ielated o immaterial ransactions, other evenis or condlilons are themselves immaterial and a8 such nood
not be disclosed and also clarifying that not all accounting policies that relate 1o material transactions,
other gvents or conditions are themselves material 1 o company's financial statements,

< Lease Liability in a Salo and Leaseback (amendment to IFRS 16 in September 2022) adds subsequent
mensurement roquirements for sale and lensebock tansactions that stisly the requirements o be
sceountod for as a sale. The amendment confirms that on initial recognition, the seller-lesses Includes
variable lease payments when it measures o lease lability arising from o sale-and-leaseback transaction,
After Initlal recognition, the seller-lesses applies the general requirements for subsequent accounting of
the lease liability such that it recognizes no gain or loss relating to the right of use it rotains, A seller-lesses
may adopt different approaches that satlsty the new requirements on subsequent mensurement, The
amendmants are effective for annual reporting periods beginning on or after | January 2024 with earlicr
application perminted. Under 1AS 8, a seller-lesseo will need to apply the amendments retrospoctively to
sile-nnd-leaseback transactions entered into or after the date of initial application of 1FRS 16 and will
need to identify and ru-examine sale-and-lensebnck transnetions enterod into since implementation of IFRS
16 in 2019, and potentially restate those that included variable loase payments. If an entlty (n seller-lessee)

applies the amendments orising from Lease Liability in a Sale and Leaseback for an earlier period, the
antity shall disclose that fact,

= Sale or Contribution of Agsets between an Investor and its Associate or Joint Venture (Amendments o
IFRS 10and TAS 28) ~ The amendment amends accounting treatment on loss of control of business or
assets, The amendments also Introduce new accounting for loss frequent transaction that invelves neither
cost nor full step-up of certain retnined intorests in assets that are not businesses, The effective date for
these changes has been deferred indefinitely until the completion of a broader review,

Supplier Finance Arrangements (amendments to [AS 7 and IFRS 7) inroduce two new disclosure
objectives for accompany to provide information about its supplier finance arrangements that would
enable users (investors) to nssess the effects of these arrangements on the company’s liabilities and cash
flows, and the company’s exposure 16 liquidity risk. Under the amendments, companies also need to
disclose the type and effect of non-cash changes in the carrying amounta of the financial liabilities that are
part of o supplier finance arrangement. The amendments also add supplier finance AITANZEMEnts fd an
example 1o the existing disclosure requirements in IFRS 7 on factors a company might conaider when
providing specific quantitative liquidity risk disclosures about its financinl linbilltles. The amendments are
effective for periods beginning on or after 1 January 2024, with early application permited, However,
some relief from providing eertain information in the year of Inltial application is availabla,

Amendment In 1AS 21 *The Effects of Changes in Foreign Exchange Rates', - lack of exchangeability
(effective for annual reporting perlods beginning on or afler January 1, 2025) & currency Is exchangeable
when an entity is able to exchange that currency for the other currency through markots or exchange
mechanisms that create enforceable rights and obligations without undue delay at the measurement date

and for a specified purpose; a currency I8 not exchangeable into the other currency if an entity can only
obtain an insignificant amount of the other currency.
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IFRS 17 Insurance Contracts establishes the principles for the recognition, measurement, presentation and
diselosure of Insurance contracts within the scope of the Standard, The objective of IFRS 17 is 1o ensure
that an entity provides relevant information that [ithfully represents those contnets, This information
gives o baals for users of financial siatements 1o asseds the effect that insurance eontracts have on the
ciitity's Ninancial position, Nnancial performance and cash Nows, SECP vide its SRO 1715(1/2023 dated
Movember 21, 2023 has directed that [FRS 17 shall be followed for the perlod commencing January 1,
2026 by companies engaged in insurance / takaful and re=insurance / re-tnkaful business.

International Tax Reform - Fillar Two Model Rules — Amendmenta to TAS 12 (the Amendmenis), - The
Amendments introduce a mandatory lemporary exceplion 1o the aceounting for deferred tnxes arising from
the Pillar Twa model rules and requires new disclosures about an entity's exposure to income taxes arising
from the Pillar Two model rules for affeeted entities 1o help users of financial statements better understand
an entity's exposure to Pillar Two income taxes arising from that legislation, before its effective date. The
mandatory temporary exception applies immediately and retrospectively in accordance with 1AS 8
Accounting Policies, Changes in Accounting Estimates and Errors, The disclosure requirements, in
vilation o periods in which Pillar Twe legislation has been enacted Bul ia yel 1o take effect for the Eﬂllt:!"-
apply for annual reporting poriods boginning on or afler 1 January 2023, bul not for any inletim periods
ending on or before 31 December 2021,

The International Accounting Standards (the IASD or the Doard) issued Amendments to IFRS 9 and FRS
7. Amendments to the Classification and Meosurement of Financial instruments. The amendments;

= Clanfy that a financial lability 8 derceopnized on the 'semtlement date', 1.e, when the related
abligation is  discharged o cancelled or oxpires or the liability otherwise dualifies for
dervcognition. They also introduce an accounting policy option to derecognise financial labilities
that are settled through an electronic payment system before settlement dite i1 certain conditions are
met.

= Clarily how o assess the contractunl cash now characteristies of financial assets that include
environmental, social and governance (ESG)-Linked features and other similar contingent features.

= Clarify the reatment of nons-recourse assets and contractually linked instruments (CLI)

= Require additlonnl disclosures in IFRS 7 for financial assets and liabilities with contractual torms
that reference o contingent event (including those that are ESO-linked), and squity instrumaents
clasaified at fair value through other comprohonsive incomo (FVTOCT),

= Annual Improvements - Volume Eleven;

. Hedge Accounting by n First-time Adopter (Amendments to IFRS 1) - Paragraphs
B3 and B6 of IFRS 1 have DBeen amended o inelude cross reforonces o the
qualifying eritgrin for hedpe aceounting in parsgraph 6.4, 1¢a}, (b) and (¢} of [FRS 9,
The amendments are intended to address potentinl confusion arlsing from an
ingonsistency between the wording In IFRS 1 and the requirements for hedge
accounting in IFRS 9,

- Gain or Loss on Derecognition (Amendments to [FRS 7) - Paragraph B38 of IFRS 7
has boon amended to update the langunge on unobservable inputs and to include o
cross roference to paragraphs 72 and 73 of TFRS 13 Fair Value Measuremaont,

- Introduction (Amendments to Guidance on implementing IFRS 7) - Paragraph 1G]
of the Guidance on Implementing 1FRS 7 has been amended 1o elarify that the
guldance does not necessarily illustrate all the requirements in the referenced
paragraphs of [FRS 7, nor does it create additional requirements.



. Disclosure of Deferred Difference between Falr Value and Transaction Price
{Amendments to Guldance on implementing IFRS 7) = Paragraph 1614 of the
Guidance on implementing IFRS 7 has been amended mainly 1o make the wording
conaiatent with the requiretments in paragraph 28 of IFRS 7 and with the concepts
andd terminalogy vsed in IFRS 9 and IFRS 13,

- Credit Risk Disclosures (Amendments to Guidance on implementing IFRS 7) -
Paragraph 1G200 of the Guidance on implementing IFRS 7 has been amended o
simplify the explanation of which aspects of the IFRS requirements are not
illustrated in the example.

. Lessee Derccognition of Lease Liabilities (Amendments to IFRS 9) = Paragraph 2.1
of IFRS 9 has been amended to clarify that, when n lessee hos determined that o
lense linkility hos been extinguished in accordange with IFRE 9, the lessee in
required o apply paragraph 3.3.3 and recognise any rosulling gain or loss in profit
or loss. However, the amendment does not address how a lessee distinguishes
between o lense modification as defined in IFRS 16 Leases and an extinguishment of
i lense linbility in necordance with IFRS 9,

= Transnction Price (Amendments o IFRE 9) - Parageaph 3.1.3 of IFRS 9 has been
amended 1o replace the reference (0 'ransaction price aa defingd by IFRS 15
Revenue from Contrets with Custemers’ with 'the amount determined by applving
IFRS 15, The use af the term "transaction price’ in relation to IFRS 1% was
potentially confusing and so it hos boen removed. The term was also deleted from
Appendiz A of IFRS 9,

- Determination of o 'De Facto Agent' (Amendmenis to IFRS 10) - Paragraph 1174 of
IFRS 10 has been amended 1o clarify that the relationship described in 874 is just
one example of various relationships that might exist between the investor and other
partios acting as de focto agents of the Investor. The amendment is intended 1o
remove the inconalstency with the requirement in paragraph B73 for an entity to use
Judgement to determine whether other parties arc acting as do facto agents.

- Coat Method (Amendments to 1AS 7) - Paragraph 37 of IAS 7 has been amended 1o
replace the torm 'cost mothod® with ‘at cost’, following the prior deletion of the
definition of 'cost mothod®,

The above sundatds, amendmonts to approved accounting standards and Interprelations have not been
eafly adopted by the Company and are not likely to have any material impact on the Compuny's financial
alatements,

Other than the aforesald standards, interpretations and amandments, IASD has also lssued the following

standards and Interpretition, which have not been notified locally or declared exempt by the SECP as at
June 30, 2024;

= IFRS 1 = First Time Adoption of Finan¢ial Reporting Standards
= IFRS I8 (Presentation and Disclosure in Financial Statements)
IFRS 19 (Subsidiaries without Public Accountablility: Disclosures)

4 SUMMARY OF MATERIAL ACCOUNTING POLICIES

The material aceounting policies applied in the preparation of these financial statemants are set out below. These
policies have been conslstently applied o all the vears présented,

{
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3.2

4.3

14

Property and equipment

T'hese are stated at cost less nccumulated depreclation and Impairment losses, if any, Cost include expanditures
that nre directly ntiributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriste, only when it is probable that future
economic benelits associnted with the ftem will flow 1o the Company and it cost can be measured reliably, The
carrying amount of the veplaced part i derecognized, All other repairs and maintenance are charged to the
atntement of profit or loss during the year in which they are incurred,

Depregiation is charged 1o statement of profit of loss applying the reducing balance method at the rates specified
in note 4, Depreciation is charged when the asset is available for use G the asset is disposed off, Further, when
tha written down value of the item of asseis falls bolow B 10,000, the same is charged directly to the statement
of profit or loss,

An dtem of property and equipment is derecognized upon disposal or when no fulure economic benelits are
expectod from its use or disposal. Any gain or loss arising on derecognition of the asset (caloulated as the
differance between the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit or loss In the year in which the nsset is derecognized.

The assots’ rosidual valuos, depreciation methods and useful lives are reviewed, and ndjusted i appropriate, at
cach financial year end.

Intangible assels

An intangible asset is recopnised sz an asset iU it is probable thut the economic benefits atributable to the nsset
will Mow 1o the Company and the cost of the asset can be measured reliably.

Trading Rights Entitlement (TRE) Certificate

This is atated at cost less impairment, if any. The carrying amount s reviewed at ench reporting date 10 assess
whather it is in oxcess of its recoverable amount, and where the earryving value exceeds extimatod recoverable
umount, it is written down to s estimated recoverable Amount,

Clomipriiter softwirs

These are stated at cost less accumulated amortization and impalrment losses, if any. Amortization is computed
using the reducing balance mothod over assots estimated useful life at the rates stted in note 5, after king into
aceounts restdual value, iF any, The residual values, useful life and amorization metheds are roviewed and
adjusted, if appropriato, at each reporting date.

Amortlzation is charged from the date the assets are put to use while no amortization is charged after the dato
when the nssets are dizsposod off,

Galn and losses on disposal of such assets, if any, are Included In the statement of profit or loss account.

Trade dohis

These are carried a1 their transaction price loss any allowance for lifetime expected eredit losses, A receivable is
recognized on the settloment date as this Is the point in time that the payment of the consideration by the customer
becomes dug,

Cash and cash equivalents

Cash and cash equivalent are carried in the statement of financial position at amortized cost. For the purpose of
cash flow atatement cash and cash equivalenis comprise cash and bank balances and short term running finance.
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Finnncial nsscts
Initial recognition, classificatlon and measurement

The Company recognlzes a financinl nsset when and only when it becomes n party to the contractual provisions of
the instrument evidencing investment,

Regular way purchase of Investments are recognized using settlement date accounting i.e. on the date on which
gettlement of the purchase ransaction tkes place,

The Company classifies its financial assets into either of following throo calegories;
{n} financial nssets measured ol amortized cout:
() financial asscls mensured at fair value through other comprehensive income (FYOCT), and
{c)  financial assets measured at falr value through profit or loss (FYTPL).
fa) Finanefal aszels meavured at amortized cost
A financial nsset is mensured at amortized cost i1 it is held within buginess model whose objective i o

hisled anagta to collect eantractual cash Nows, and s contragtual terms give rise on specificd dates 1o cash
Mlows that are solely payment: of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable
to the acquisition or issue thereof.

) Fingneial asyety af FYOCE

A financial asset ix classified as at fuir value through other comprehensive income when it Is held within o
business model whose objective is achieved by both collecting contractual cash flows and selling financial
nssots and its contractunl terms give rise on specified dates 10 ensh Nlows that are solely payments of
principal and interest on the principal amount oulstanding,

Such financial assots are initially measured at fair value plus transaction costs that are directly attributable
to the acquisition or issue thereof.

{e) Financial assets at FVTPL

A financinl asset shall be mensured at fair value through profit or loss unloss it is measured at amortised
ooat or ot folr value through other comprehensive income, as aforesaid. However, for an investment in
equity instrument which is not held for trading, the Company may make an irrevocable electlon 1o present
in other comprehenaive income subregquent changes in the fair value of the invesiment.

Such finanginl asseta are initially measured at fuir value.
Subyeiguent measurement

fad Financial assets measured ar amortized cosi

These nssets arg subsequently measured ot amortized cost (determined using the offective interost method)
loss acoumulated impalrment losses.

Interest / markup income, foreign exchange gaing and losses and impairment losses arising from such
financial nssets are recognized in the statement of profit and logs,

Pearr
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b)) Fingnotal aggerd al FEOCT

These nre subsequently measured at fnly value less sceumulated impairment losses,

A pain or loss on a financial asset measured at fair value through other comprehensive income s
recognised in other comprehensive income, except for impalrment gains or losses and forelgn exchange
gains and losses, untll the financinl asset |s derecognised or reclassified. When the financial asset is
derecognised the cumulative gain or loss previously recognised in other comprehensive income is
reclagsified from equily to profit or loss as a reclassification adjustment. Interest is calculated using the
offective intorost method and is recognised in profit or loss.

{e) Finaneial aisets at FVTPL
These fsiels are ﬂﬂhﬁ:qﬂﬂﬂl!y meagired at i value.

Met gaing or losses arising from remensurement of such financinl assets s well as any interest income
aceruing thereon are recognized in the statement of profit or loss. However, for an investment In equity
instrument which is not held (o trading and for which the Company has made an irevocable election 1o
prisent in other comprehensive income subssguent shanges in the fair valie of the investment, such gaing
or lozses are recognized in other comprehensive income, Further, when such investment in disposed off,
the cumulative gain or loss previously recognised in other comprehensive income is not reclassified from
equity to profit or loss.

Tiipairment

The Company recognises n loss allowance for expected credit losses in respect of financial awsets mossured ot
amgriised cast,

For trade debts and recelvables from margin financing, the Company applies the IFRS 2 'Simplified Approach’ 1o
mensuring expected credit losses which uses a lifetime expeeted loss allowance.

Far other financial assets, the Company applies the IFRS 9 ‘General Approach’ to measuring expected credit
lowses whereby the Company measures the loss allowance for a financial instrument al an amount equal to the
lifetime expected credit losses If the eredit risk on that financial instrument hag increased significantly since
initinl recognition. However, if, at the reporting date, the eredit risk on a financial instrument has not incressed
significantly since initial recognition, the Company measures the loss allowance for that financial instrument ot an
amount equal to 12-month expected credit losses.

The Company measures expectod crodit losses on financial assets in o way that reflects an unbissed and
probability-weighted amount, time value of money and reasonable and supportable information at the reporting
date about the pust ovents, current conditions and forecast of future cconomic ¢onditions, The Company

recognises in profit or loss, as an impairment loss, the amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date,

Loss ullowances for finanelal nssets measured at amortised cost are deducted from the gross carrying amount of
the assets.

Desrecognifion

Financial asscts are derecognized when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferrod substantially all risks and rewards of ownership,

The Company directly reduces the gross carrying amount of a financial nsset when the Company has no
reasonable expectations of recovering the financial asset in its entirety or a portion therool, A write-off constituios
a derecognition event.
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Levies nnd Tuxation
Loviey

A levy is an outflow of resources embodying economic benefits imposed by the government that does not meet

the definition of income tax provided in the International Accounting Standard (IAS) 12 'Income Taxes' because
it ia not based on taxable profit,

Iii thede linancial stalements, lovy includes minimum tax under section 113 or other sectlons of Income tox
ardinance, Income tox under final tix regime, workers' welfare fund expense and workers' profle partiolpation
The corresponding effect of levy other than worker's welfare fund expense and workers' profit participation,
ndvance tax paid has been netted off and the net posltion is shown in the siatement of financial position,

Currant fax

The current income tax charge is caloulated on the basis of the tax laws enacted or substantively enacted at the
ond of the reporting perlod. Management perlodically evaluates positions taken in tax returns with respect to
situntions In which applicable tnx regulation s subject to Interpretation. It establishes provisions where
appropriate on the bnsls of amounts expected to be pald to the tax authorities.

Daforred tax

Daforred tax is provided in full, using the lability method, on temporary differences arlsing between the tax boses
of assets and liabilities and their carrying amounts in the financinl staements. However, deferred taxes are not
nocounted for it they arise from the initial recopgnition of an asset or liability in a transaction other than a business
combination that, it the time of the transaction, affects neither accounting nor taxable profit or loss. Deferred tax
in measured using tax rates (and laws) that have been enacted or substantively enncted by the end of the reporting
pariod and are expected to apply when the related deferred income tax nsset is realised or the deferred wx
linbility is zettlad.

Deforrod tax assets are recognised for deductible temporary differences and unused tax losses and credits only if
it is probable that future taxable amounts will be available w utilise those temporary differences and unused tax
loszos and credits.

Further, the carrylng amount of deférred tax assels is reviewed at sach reporting date and is adjusted to reflect the
current assessment of future taxable profits, If roquired, carrying amount of deferred tax nsset is reduced 10 the
extent that it is no longer probable that sufficient taxable profits to allow the benefit of part or all of that
recognized deforrod tax asset to be utilised. Any such reduction is reversed to the extont that it becomes probable
that suffigient taxable profit will be available,

Deferred tax assets and linbilities are offset when there is a legally enforcenble right 1o offset current tax assets
and labilities and when the deforred tax balances relate to the same taxation authority, Current tax assets and tax
labilities are offsel where the entity has o legally enforceable right to offset and intends oither to seitle on a net
bagis, or to realise the asset and settle the lability simultaneously,

Provisions and contingent labllities

Provisions

A provision is recognised In the statement of financial position when the Company has a legal o constructive
abligation us & result of @ past event and it is probable that an outflow of resources embodying economic banofits
will be required to settle the obligation and & reliable estimate ¢an be made of the amount of obligation.
Pravisions are not recognised for future operating losses,
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Contingent Habilitfes

A contingent liability Is disclosed when the Company has o possible obligation as a result of past gvents, whose
existence will be confirmed only by the occufrence or non-occurrence of one or more uncertain future events not
whally within the control of the Company; or the Company has a prosent legal or constructive obligation that
arisea from past gvants, but it is not probablo that an outflow of resources embodying economic benefit will be
required to settle the obligation, or the amount of the obligation cannot be mensured with suiTicient relinbility.

Finaneial Habkilithes

Finnneinl labilities are clasaified as mensured at amortized cost or 'nt fair value through profit of loss' (FVTPL).
A finnneial lability i8 elassified as mt FYTPL 7 it i3 elasaitied as held for irading, it 8 o derivative or it ia
ilesipgnutod as such on initial recognition. Financial labilities st FYTPL are measured at fair value and net gains
and losses, including any interest expense, are recognized In the statement of profit or loss.

Other Nnancial liabilities are subsequently measured at amortized cost using the effective interest method.
Intorest oxpense and foroign exchange gains and losses are recognized In the statement of profit or loss. Any gain
or loss on de-rocognition |s also recognized in the statement of profit or loss.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified,

Offsetting of financinl assets and financinl lnbilities

Financial assets and liabilities are off-set and the net amount Is reported in the statement of finaneial position if
the Company has a legal right to set off the transaction and also intends either to settle on # not bagis or to realise
the asset and settle the linbility simultaneously.

Revenue recognition
Revenue from trading activities « brokerage

Commission revenue from trading of securities is recegnized when the performance obligation is satisfled, being

whon fransaction s settled by the clearing house and there it no unfulfilled obligation that could affect the
customer's noceptance of the goods. Broker's bills are also generated at that point in time.

The Company does not expect to have eontiaels whero the period botween the services to the customer and
payment by the customer exceeds one yoar, As a consequence, the Company does not adjust any of the
transaction prices for the time value of money.

Dividend income

Dividends recelved from Invesiments measured at fair value through proflt or loss and at fair value through other
comprehensive income, Dividends are rocognized in the statement of profit or loss when the right o receive
payment is eatablighed, it is probable that the economic benefits nssocinted with the dividend will flow to the
Company and the amount of the dividend can be measured reliably, This applies even if they are pald out of pre-
aeduinition profits, unless the dividend clearly represents a recovery of a part of the cost of an Investment, In this

caso, dividend is recognized in other comprehensive income if it relates to an Investment measured at fair value
through other comprehensive income,

Dividends disteibution

Dividend distribution is recognised us o liability in the period in which the dividends are approved by the
Company's shareholders.
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FROPERTY AND EQUIPMENT

Fiiritltie & Offiee

Offiee Premlses Fixiures Equlpsent Camputer Vehileles Tatil
Rupees -
Cowt 15,166,953 5.466,082 3585, 1% 14,471,048 ARG ATh BER L]
Acounsilated depreciation (9978.544) _ (LM6478) _ (1.880,698) {11,056,145) (ROSE13E) (706,020}
Het boak vilue £ 358 40 30N t.tﬂ.'HI.m_ J115303 44500518 34.164,199
Movemini during the pear ended
Jine 101, 2023
Opening pet book valug § 88400 15080 2,004 494 3,115,203 LERRE 54,864,199
Addition for the year . . a 353,008 4,830 $17858
Uisposals during the year ) .
- Cont - . . . (4.300,000)  (4,500,000)
- Accumulated deprociation - : : ; 3426930 3426930
. - - (6T061) (BT3061)
Depreciation fof the yeat {528,841} (355,47) {200,44%) {1,026,138) (9059.003) _ (11,170.393)
Cleaiiig et book valie 4,140,848 330367 iIIHM ﬁ“iﬁ J!.llhﬂl ll?lﬁiﬂ'ﬂ
An it Jung 30, 202
{lost 15,266,933 5,466,052 LA85,190 RN 0,048,506 108,488,074
Accumuluted depreciation (10.507,385)  (2262435)  (L0R[,144) {13378 (MB16232) (62040474
Nt book valug o Tso.ses 1303617 1 804, I.HI.HE JEHET 47,408,600
Misviment durtmyg the pear endnd
Jisire 30, 204
Openlug met book valug 4,759,568 mmm 1.m,mf. 1,442,094 WM 47438600
Addition for the year 762205 22057 490 22819605
Depreciation for the year ymﬁ} imga; illﬂd 5) (M) (BAIIOD  (10.608343)
Clissing et boak value 428,611 483,255 1,623,541 241l ﬂ 45.&15 ﬁbﬂ LTH
Ad il Jiiie 30, 2024
Cisl 15,206,951 SA66052 1 H45,150 15,586,578 03 107 5 11,307,264
J":mmulnlrﬂ'hmdlﬁm (los3y) _ QSR27T)  (R26LSS)  (1178508)  (4hEMEN) _ (iesTe)
Nt book valug 4283611 1383,255 1,623,641 uu.m_ T
Anmual rabes of depreciation 1% 1% 10% 3% 10%
2024 20213
Natu Rupees
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - PSX i 2,500,000 2,500,000
Membership Card - PMEX 1, 000 1,004,000
« Boltware license 53 222,041 277,551
N 1| i 1510

Pursuant to the promulgation of the Stock Exchanges (Corporatisation, Demutualization and Integration) Act,

2012, the Company had reccived a Trading Right Entitlement Certificate (TREC) in lieu of its membership card
of PSX, The right has been carried at cost less impairment,
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Softwire license Note
Mot sarrying amount

Opening net book value

Amaoriization charge {7

Cloaing net book valug

Annial amarifzation rafe

LONG TERM DEPOSITS

Bapasit placed with:

- Pakistan Mercantile Exchange Limited - basie depoait

« Central Depository Company of Paklstan Limlted = basic deposlt
- Mational Clearing Company of Pakistan Limited - basic deposit

- Mational Clearing Company of Pakistan Limited - Regular
= Mational Clearing Company of Pakistan Limited « Future

TRADE DERTS

Trade debts - gross
Laas: Trovision lor expected credit losses 74

Movement In provision for douhiful debts

Malange at the beginning of the year

Charged during the year 17
Reversed during the year 19
Balance at the end of the year

2024 2023
Rupees

277,551 346,940

(55,510) (69,389)
S <+ Y ) I ¢ L1
20% 20%

2,500,000 2,500,000
100,000 100,000
200,000 200,000
200,000 200,000
1,000,000 1,000,000
4,000,000 4,000,000
40,580,295 36,751,465
11,860,143 (13,860,897)
720,152 22 890,568
13,860,897 8,963,815
- 4,497,082
(2,000,754)

il éﬂﬂil a4 1 ilimuiuw

The Company held equity securitles having fhir value of Ra, 813,048 million, (2023: Rs, 882.050 million),

owned by its elient as collaterils againg rade dobts,

Trade debts includes Rs. 0,159 million (2023: Re, 0347 million) due from relsted parties. The maximum
nggregate amount outslanding during the yoar from such parties (with reference to month-end balances) amounted

o Ra, 38,008 million (2023 Rs, 31.558),

Note
SHORT TERM INVESTMENTS
(uioted equity securities carried at fair value
through profit or loss 8.1

Dotalls of securities pledged

Plidyed with banks
Brokerage House

Clients including employees and directors / shareholders

Pledied with PSX 7 NCOPL
Brokerage House
Clients ineluding employges and directors / sharcholders

et

2024 2023
Ripees
Y32,421,008 91 ﬁ.ﬁﬁﬁli} 18
218,434,551 704,758,567
- 165,034,426
11 hh] 869,792,903
321,813,291 142,955,161
22,103,000 12,380,638

343,616,291 1 5513:15'?9"1 p-



1.1

10.2

11.1

11.2

2024 2023

LOANS DEPOSITS AND OTHER RECEIVABLES Mot ——— Rupoos

Loanx

Stafl loan = unseoured 6,065,000 11,779,000

Depasiis

Depoais placed with MCCPL in respeet of}

= Exposure margin on DFCa 24,3 13,000,000 535,000

- Lass on DFCs (net of demand) 283 208 789 377,615

Orher Peceivables

Receivable from MCCPL againg profit held on DFCy 283 737,763 5,708,493

= Others 3,308,166 3,623,126

29,206,718 22,023,434

CASH AND BANK BALANCES

Cash in hand 620,175 42,2312

Caah at bank: - -

= gurrent pecount 14,1 101,621,412 20,064,300

- RAYIHE AGEounl Fi/ ¥ 73,757,744 | 66,5493 800
178,379,162 I87,058,209

IT&IMQE A7 187,100,441

This Includes cash at bank pertaining to cliem n¢counts amounting to Ra, 175,176 million (2023; K, 19874
mitlllon).

The return on theas balances ranges from 1 7% to 21% (20231 15% to 20%) per annum on daily average produet
biiais,

AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UPF CAPITAL

2024 2023 2024 2023
s Mumiber of shares—-— sssmssesass RiipEéa-

Authorized Caplial:
|I§m:lwu llﬁﬂﬂllﬂﬂﬂ Ordinary shared of Ra, 100/- gach Iﬂllﬁlﬂ“ 1 563,000,000
——

Tasneid, submeribed and pald-up ;
Ordinary shares of Ra. 100/- ench

1,200,000 1,200,000 insued ax fully paid In cash 120,000,000 120,000,000

There are no agreements with shareholders with respect o voting rights, board selection, rights of first refusal
and block voting.

Shareholders holding pattern of shares are as follows:

: 2024 2023
Categnries of shareholders Numbar of ﬁm::l Mukber 4T Hl‘iln‘.i'.ni.r}:'
fralividuats shares hold held shires held hald
BMulinmmad Samin 1087200 90.60% LOKT, 200  90.60%
Bluhammad Sumnir 14,080 3.34%, 2K, 0K0 2,340
fuhammad Sadlly 28,080 2.34%, 2H. 0K :34%%
Mlubammod S 28080 2.4, ZHOHD F:34%%
Abdulinh 18,080 2.3404 2K, 0RO 2.34%
Mubhnmmad Shafi Zai e 240 0,02%
Avbdul Shaffar Zdi 02 %, 24 0,02

1 Z00 000 §00, 009 1,200,000 100,00,
M el

e
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i4,

14.1

14.2

15.1

2024 2023
SHORT TERM BORROWINGS - SECURED Nore Rupees
15 Bank Limited - 179,739,675
FHuhib Metropolitan Bank Limited 121 6,379,692 172,726,720
Dubat lalamic Bank Limited =i 51,340,248
132 6,479,692 403,806,643

“ﬁ

This represents the amount availed against o running finance facility obtained by the Company from M/s. Hablb
Metropolitan Bank Limited in order to meet its working capital requirements. As of the reporting date, the limit
of the fellity was Rs, 400 million (2023: Rs, 400 million). This facility is securod againat pledige over shares of
listed companies quoted at Pakistan Stock Exchange Limited amounting to Rs. 185.659 million as on June 30,
2024 (June 30, 2023: Rs. 333,537 million) and personal guarantoes of directors, The facility carries markup at the
rate of 3-Month KIBOR 42 % p.a. (2023: 3-Month KIBOR 42 % pa,

As of reporting date, the Company had unutilized facilities for short term borrowings available from various

barks amounting to Ra. 793,620 Million (2023: Rs. 496.193 million},

fRestafed)
2024 2023
TRADE AND OTHER PAYABLES Rupees
Creditors 174,271,338 185,080,245
Profit withheld 11,407,235 10,285 745
Dealer commisalon payable 4,590,190 3,843,727
Exposure withheld 20,554,711 6,040,531
Sindh sales tax payable 2,722,803 3,047,665
Acerued abilitles 2,061,002 14,408,030
Withholding income wx payable 1,085,210 1,598,318
ey 30
CONTINGENCIES AND COMMITMENTS
A at the reporting date, there were no material gontingencies to report. (2023: None)
1024 2023
Commitments Note Rupuos
Giuarantee given by o Dubai Islamic Bank Limited on
hehalf of the Company in fovour of National Clearing
Company of Pakistan Limited against DFC exposure 25,000,000 10,000,000
(Ruxtatwd)
2024 2023
OPERATING REVENUE Nate Rupecs
Commisgion income 151 117,414,679 54,447 540
[T eomimiagion 1,230,417 =
| '.?'..'”"Wﬁ _i'tﬂuﬂ ﬂlﬁﬂ-l}
Brokernge commission income
Clross commisaion income 119,202,241 72422923
Less | Commisaton pald to dealers (1,787,602) {(17.975,382)
Mel commission earned 117,414,067 54,447,540

(LA
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17,

17:1

17.2

Yorns

2024 2023

INCOME / {(LOSS) FROM INVESTMENTS = net Nogwe Rupoes
Realined pain / (loas) on sale of investments - nat 283 219,358,061 (58,388,147}
Met change In unrealized gain / logs on
re-measurement of investments 283 Iﬂﬁtﬂﬁ:ﬂ! sd | : 10(}52 (5)
S05,456,456 {9 488,412)
Dividend income 8.1 . 17,341,939 38,248,047
832,798,395 (61,240,365)
ADMINISTRATIVE EXPENSES
Salaries, benelits nnd allowances 68,364,772 STATI A0
PSX / NCCPL electricity and service charges 14,883,092 7,570,358
Travelling and conveyanee 11,564,290 4,762,093
Depreciation 4 1,608,353 11,170,383
Directors' romuneration 7.2 9 900,000 6,721,875
Donation {71 7,800,000 13,611,700
Lapal and profossional 6,071,111 5,129,034
Entertalnment 2,400,728 Q85,042
Fepair and maintenance 2,373,540 |, 782 895
Imternet and Soltwire charges 2,340,869 2231.083
CC charges 1,798,364 1,270,738
Adidditord' femunération 17.3 1,300,000 1,000,000
Gieneral expenses 1,013,245 032,519
Communication 993,240 ®13,875
Yehicls running cxpensos 739,730 461,215
Rates and taxes 672,206 435,158
Printing and stationery 325,900 137,284
Fees and subseription 281,028 55,000
Amortization of computer software 12 55510 69,180
Commission expense - 5,649 244
Provision for expected credit loas a 4,807,082
144,447,175 127451437
—

Donatinns

Mong of the directors or their spouse had any intorest in the donees. Further, the particulars of the parties to
whom donation paid exceeds Ra, 1 million or 10% of the total donation, whichever is higher, are as follows:

2024 2023

Rupoees
Bantwa Hospital

Bantwa Town Memon Jamat Welfare Commities

1,425,000
Pakiatan Cancer Wellare Socioly _lw S———
Al Khidmat foundation m

Remunerntion of the Chiel Executive and Directors

it ety Dirstors S 7 S L
4 nn i ] 0 ) 1T na
— Hupers —n
Feamagarial i ratkaiy mﬂ.lﬂﬂ 1,450,000 3008 0 JHIE'.L'- a3 (824930 Maisdel AR ok
B ' A 4 il 1A 1,1
M M _.M M
Wambsn af parwing I I 4 i L] 7 {1l 11

The Chief Executive and Directors have also boon provided with free use of the Company maintained cars,

i
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18.

19.
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21,

11.1

22,

2024 2023

Audltor's remuneration Nate Rupees -
Stututory audit fee 1,070,000 200,000
Other Servicos 230,000 200,000

lgnuinﬂn' I tIﬂﬁiﬁuu

FINANCIAL CHARGES

Mark up on short torm running finanoe 62,564,781 77,596,950
Bank chargos 671,378 249 800
HII.‘rﬁil - ‘f’iﬁahlﬁﬂ
OTHER INCOME
Profit on saving nccounts mainmined in banks 8.3 2,893,740 8,185,630
Write back of dealer linbilities . &,503,034
Interest income on eash margin placed with NCCPL 1,410,378 933,711
Chvin on sale of vohicles - 126,939
Reversal of provision for expected cradit losses 2,000,754 -
7 TN
(Rosiated)
2024 2023
LEVIES Rupees =
Excess af minimum lux over normal tax 4,517,206 2,556,127
Income wx - Final tx rogime 4,097,696 5,574,447
ant EIE i Elﬁi HI 130,569
TAXATION
Current 271 ] ”
Prior (124,099) 887,694

(174,099 iﬁiwn

The income tax asscssments of the Company hive been finalised up to and including the tax year 2023, Tax
felurnd are deemed to be nssessed under provisions of the Income Tax Ordinance, 2001 ("the Ordinance™) unless
steloctod for re-nssessment by the taxation authorities, The Commissloner of Income Tax may, at any time during

a period of five years from dato of filing of return, select n deemed assessment order for the purpose of issuing an
amended assessment ordor,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the statement of cash flows are reconeiled
to the related itema in the statemeni of financial position as follows:

2024 2023
MNaote  — L L]
Cash and bank balances 1 176,069,337 187,100,441
Short term borrowings 12 (6,379,692) 403,806,643
169,689,645 706,202

Qe i



13, RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of key management personnel of the Company (including directors) and their close
family members. Remuneration of the Chief Executive and Dircetors is disclosed in note 17.2 to the financial
statements. Transactions entered into with related partics and balances held with them, other than those disclosed
elsgwhere in these financial statements, are as follows:

ELtE ] 2023

e s e Hupuoes
Mame of ihe relaicd pariy, relatlonship with componny
nnd Mature of Transastion

BALY MANAGEMENT PERSQNNEL
Mobammpd Sanmin (CIRO 7 Direarne)

ftiadaiaes GF Phie year el
Trcle Mayabile al yeoar end 18,80 24, 866

Pl i na v imiandd Saddlg (DHreaior)

Mplanees of e year anid
Triado "nyable nt yonr ancd 1TH,16GH -
Tiade Recolvable at yenr ond . 214,004

Abdul GhafMar Katlye (irecior)

Helorroes af the year e
Trinde Revelvable ol year end &.401 4,301

Muhnmmad Sumale (Drecior)

Halonces of the year e
Trade Receivable at yoor ond 216,476 TR

CLOSE FAMILY MEMBERS GF KEY MANAGEMENT PERSONNEL

Dol o bimionn il Sowawdd

Halances af the pear dsdf

Trndo Recelvablo atr yoni @il 110,983 140, 0y
Commision anrmed Air, A0S Al 1l

Ablviiuilah Samin
HaidHOAR [GF Thie yéar sl
Trnde Pavable ar vear ead B, B &,008

Plins Hhilfa Hpdig
falarnies ai fhe year end

Trado Rocslvable al year end i, fuad 12 19H,057
Commision sarmad 1,334 A, HHT

Pl Muarrivam
fafarcey af fhe yoar and
Tradde Payable al yenr ond 2 i i@, wad

Pl i i ] M i
Haplunces if the yaar @i

Trade rooalvable &t ¥a/f dind R
Commision onrmad 1R

24, FINANCIAL INSTRUMENTS

4.1 Financinl risk management

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the

Company's risk management framework, The Company has exposure to the following risks from its use of
{inaneial instruments:

- Crodit risk
- Liguidity risk
= Market risk

ﬂ_.e,-"-;"’d



24.1.1

Cridie Fisk

Crodit risk is the risk that one parly to a financial instrument will fall o discharge an obligation and cause the
other party to incur a financial loss, without taking into account the fair value of any eollateral, Concentration of
credit risk arlses when n number of counter parties are engaged in similar business activities or have similar
economie features that would cause their ability 1o meet contractual obligations to be similarly afTected by
changes in economica, political or other conditions, Concentrations of eredit risk indiente the relative sengitivity
of the Company's performance to developments affecting o pantioular industry.

Exposire to eredit rlak

Credit risk of the Company mainly arises frem deposits with banks and finongial institutions, trade dobis,
receivable ngainst margin financing, short term loans, deposits and other receivables. The carrying amount of
financinl assels represents the maximum eredit exposure. To reduce the exposure to credit risk, the Company has
developed its own risk management policies and guldelines whereby clients are provided wading limits according
to their not worth and proper margins are collected and maintained from the clients, The management

continuously monitors the credit exposure towards the clients and makes provision against those balances
consldered doubtful of recovery.

The Company's management, as part of risk management policies and puidelines, reviews clients' finanolal
position, conslders past experience, obiain authorized approvals and arrange for necessary collaterals In the form
of equity securities 1o reduce eredit risks and other factors, These collnterals are subject to market risk which
ultimately affects the recoverability of dobts. Further, oredit risk on liquid funds is limited because the counter
parties are banks with reasonably high credit ratings.

The Company's policy s to enter inte financial contracts in nccordance with the Internal risk management
policles, Investment and operational guidelings approved by the Board of Directors.

The carrying amount of financial assots represent the maximum credit exposure at the reporting date, are detailed
i Tollows:

2024 2023
NMNaile —————— Riijiees
Long term deposits i 4,000,000 4,000,000
Trade debix - Mote (n) 7 28,720,152 22,890,568
Loan deposita and ether recaivablos ¢ 20,206,718 22,023,434
Ihank balonces » Note () 1o 175,379,162 187,058,204
237,396,032 238972311

MNote () - Credit risk management of trade debts,

The Company, ns part of risk management stratogles, reviews the cllents’ financial position and considers its past
axperience with them na well as obtaing suthorized approvals and arrange for necessary collaterals in the form of
equity securities, Further, the Company assigns lts clients trading limits (based on their net worth) which are
subject to continuous monitoring and revision. In addition, proper margins are also collected from the clients,

As of the reporting date, the ageing analysis of trade debis was as follows:

B 2024 2021
Life tims Life timo
Carons expected eredii Chroun expeatad gradi
lonses lpedes
Riipees

Mot st due = . - ,
P'ast dus 1 day - 30 days 32.0dH,631 92 403 17,092,301 331,632
Pist due 31 days - 1RO days A HU5 4H1 HO, 308 2783 020 204,204
Past din 181 days = 1 year 1LADT, GO 233 347 H1A00 ins 150
Abuve | Year 12,730,530 11,435,068 18 264,438 12,9249 120

AU, AH0,2 95 11,Had, 143 16,75 d6d 13,660, K7

Do



24.1.2

MNaote (a) - Credit risk management of bank balinces,

The Company's eredit rlsk on liquid funds s limited because the counter parties are banks with reasonably high
credit ratings. As of the reporting date, the external credit ratings of the Company's bankers were as {ollows!

Huting Loy 1024 2023
LTI nEEncy ierm
runting

-------- { Hupeos j—--mmeem

Habib BMetropolhan RBank Limlied PACHA AT 106, HET7, TAT 16H,277.274
Dribil Islaimie Bank Himited Y1 AA BHA0H, 170 10,419,088
I8 Thank Limilud PACHLA AA 2,810,007 3,677,240
Mearan Mank Limitgd ViR AAA 27,270,504 2,808 400
MO Bank Limltad PACRA AAA 1,200,027 1,250,701
Anknrl Thank Llmiued IPACTLA A 186,680 214,320
Tank Al-Tabil Limluad PACILA AAM W13, 024 T, 3
Linlted Nank Limiuecd vis AAA T, 802 Ta, 8362
Sonarl Nank Limived PATILA A AT, Db A, (130
Tank Alfalah L imloed PAal A AAA iRF,IHG A% F1 A
Miatlonial Pank of Pakdstan PACHRA A 4,378 2. 516
Pank islami Makision Limitod PACTRA AA= 20,231 19,883
Habil Bank Limited Wid AAA HH10 HHID
Eindh Dank Limitad WiE P 18,6460

178,370, 162 IH7, 000t

Conceniration of eredif rizk

Concentration of credit risk arises when a number of financial Instruments or contracta are entered into with the
same party, of when counter parties aro angaged in similar business activities, or activities in the same geographic
region, of have similar cconomic fentures that would cause their ability to meet contrictual obligations to be
similarly affected by changes in economie, political or other conditions, Concentrations of credit risk indicate the
relative sensitivity of the Company's performance to developments affecting o particular industry. As of the
reporting date, the Company was exposed 1o the following concentrations of credit risk:

June 30, 2024 Jiine 30, 2021
d . S ol Toial ! e af (ol
Tistiil espuinure Conceniratlan Spine Tatal exposiife Concentration expellr
T “um - =
Trnido debis = ross 40,580,298 &, 5TH 45 1% 36,751 465 fi, (8 SAT 17%
Bank balances 178,379,162 Th.741,755 42% [RT.088,200 1656, A4 S0 Rt

Eiguidite rivk

Liquidity risk i the risk that the Company will encounter difficulty in meeting obligations nssociated with
financial linbilitios that are senled by delivering cash or another financial asset. Liquidity risk arises because of
the possibility that the Company could be required to pay its labliltles earlier than expected or difficulty in
raising funds to meet commitments associated with financial labilitles as they fall due. The Company’s approach
to managing liquidity is 1o ensure, s far a8 possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Company's reputation, The following are the contractual maturitles of financial linhilities:

dune 30, 324
Carrylag Conlrictal Payable Lessthanthres  Threeta
LR Cuch flows i demanid gl twelve manihe O to Five veirs
{Rum: AN EA3ELELL
Trade and ather pryables 180,922,530 { 130,922 530§ B {180,933, 500) . -
ot tefi bofrowing 1 b9 56l 13 i . ' .
194,313,006 {1981 3,00 ll]ﬂ“i!ﬁil ~ {150,923.830) . -

[21’,--._,.4:-#



24.1.3

b)

June 30, 1023

Carrying Contrachial Fuyabilo Léss thiin thiee Three fn
Rl Caih Nows on demand manths  iwelve monilis  One 1o Five years
fllupu;l} ........... Ll
Tradde anief ihar payablos (restated) 04,232,002 (204,232,002 . {204,232,002)
Shirt term borrowinigs 431153803 (i1.052.833) (121,152,833} A ¥ .
634,184 818 (629,484 815 {4321,153:%33) 04,233 002 . B

Murket Fisk

Muarket risk s the risk that the fair value or future cash flows of o Onanelal Inatrament will Nuctuate beciuse of

changes in market prices. Market risk comprises of three types of risk: currency risk, intorest rate risk and other
price risk.

Currency risk

Currency risk is the risk that the fair value of future eash Nows of a financial instrument will fluctuate because of
changes In forelgn exchange rates and arises mainly where recoivables and payables exlst due 1o ransactions
entered Into foreigh currencies, As of the reporting date, the Company was not exposed 1o currency risk,

Interest rate risk

Interest rate risk is the risk that the falr value or fuire cish Nows of & Nnancial instrument will Muctunte because
of changos in market interest rates. Majority of the interest rate exposure arises from deposits ngainst exposure
margin mquimlnents a3 well na short-term borrowings from banking l:-umpnrllm.

Fair value sensitivity of fixed-rate financial instrumenty

As the reporting date, the Company did not hold any fixed-rate financial nssets and labllities. Accordingly, a
change in interest rates would not affect the earrying amount of any financial Instruments,

Caxh flow sensitivity of variable-rate financial instrumenis

At the reporting date, the profile of the Company's variable-rate financial instruments was as follows:

20324 2023 1034 2023
Effective interest rate (%) Careylng amouils (s,

Flanneinl nssais

Prpinaits fgaliel exposure i 113 660
]I ﬂ ﬂE r b
T i ieinenis
Finnncial Uuhilities

Shart torm barrowing =3 Months KIBOR + 215 1-3 Months KIROR + 3% & !‘N B2 A0, Kiid, fd 3
—

Sensitivity analysis

The following information summarizes the estimated effects of 1% hypothetical incroases and decreases In
Interost rates on ensh flows from financial assets and financial labilities that aro subject to interest rate risk, Tt is
assumed that the changes ocour immediately and uniformly to each catogory of instrument contalning interest rate
risk, The hypothetical changes In market rates do not reflect what could be deemed best or worst caso scenarios.
Variations in market interest rates could produce significant changes at the time of early repayments. For these

reasons, actual results might differ from those reflected in the details specified below. The analysis nssumes that
all other variables remain constant.

ot



Effect on profit before tnx

1% 1%
As ot June 30, 2024 incronse decrense
Cash Now sensitivity-Variable rate financial instruments {66, 2013} ﬁﬁlzni'l
Ax at June 30, 2023
Cash flow sensitivity=Variable rate financial instruments (4,032,716) 1,032,716

Dithor price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
beaause of changes in the market prices (other than those arlsing from interest/ mark up rate risk or currency
risk}, whether those changes are caused by factors specific to the individual financial instrument or s lssuer, or
factors affecting all or similar financial instruments traced in the market, Presently, dully stock market fluctuation
ls controlled by govornment authorities with eap and floor of 5%. The restriction of Noor prices reduces the
volatility of prices of equity securltles and the chances of market crash at any moment. The Company manages
price risk by monitoring the exposure in quoted securitios and implementing the striet diseipling in internal risk
management and investment policies, which includes disposing of lts own equity investment and collatoral held
before it led the Company to ineur significant mark-to-market and eredit losses, As of the reporting date, the
Company wis exposed o other price risk since it had Investments in quoted securities valulng to Rs, 928,674

million (2023: Rs, 916,685 million) and also beeause the Company held collaterals in the form of equity
sccurities against their debtor balances,

The carrying value of investments subject to equily price risk Is based on quoted market prices as of the reporting
date, Market prices are subject to fluctuation and, consequently, the amount realized in the subsequent sale of ai
investment may significantly diffor from the reported market value, Flugtuation in the market price of a security
muy result from perceived changes in the underlying economie charactoristics of the Investee, the relative price of

alternative investments and goneral market conditions, Furthermore, amount reallzed in the sale of o particular
security may be affectod by the relative quantity of the seeurity boing sold.

The Company's portfolio of short term Investmonts is broadly diversified so as to mitigate the significant risk of
decline in prices of securities in particular soctors of the market.

The table below summarizes the Company's other price risk as of June 30, 2024 and 2023 and shows the effects
of a hypothetical 10% increase and a 10% decrease in prices in individual scrips as at the reporting date, The
seleated hypothetical change doos not reflect what could be considered to be the best or worst case geenarios,

Indeed, results could be worse because of the nature of markots and the aforementioned concentrations existing in
Company's equity investment portfislio,

Estimated fair  Hypothetleal
Fulr value value alier inerense /

(Rupees) :;E:':L":::: bypothetical  (decrease) In
change in prices  profit / (loas)
before tax
NERAEAAGARLALLE ]{“mg Wit ,
June 30,2024 Rupees 932,421,008 10% increase 1,025,663,109 93,242,101
10% deerease 839,178,907 (93,242,101)
June 30, 2023 Rupees 916,685,918 10% ingrease 1,008,354,510 91,668,592
10% decrense 825,017,326 {91,668,592)

Renin



2.2

a5

1.8

26,1

16,2

2024 2023
Finunchal instruments by categories ————— “'I.IFEEE =

Finnncial assels

At fair value throvugh profit or logs

Shart term investments 032,421,008 916,685,914
Af amoriized casl

Long term deposits 4,000,000 4,000,000
Trade debts - Noto (1) 24,720,152 22 800,568
Loan deposits and other receivables 29,206,718 22,023,434

Hank balances 176,062,337 187,100,441

IIITUIS'I}'?'I]IS 1,152,700,361

Finanelal lnbilities

At amortized cost

Short term borrowings - secured 6,179,692 403,806,643
Trade and other paynbles 180,922,530 204,232,002
Aceried markup 7,010,874 17,346,190

194,313,096 ﬁ?ﬁ.iﬂﬂiﬂi

FAIR VALUE OF ASSETS AND LIABILITIES

Fair value s the price that would be received to sell an asset o paid to transfor a liability in an orderly transaction
between market participants at the measurement date,

The Company measures the fair valuo of its assets and labilities earricd at fair value using the following
hierarchy that reflects the significance of the inputs used in making the measuroments:

Leval | : Quoted market price (unadjusted) in an active market.

Level 2 ¢ Valuation techniques based on obaervable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where
the valuation technique ineludes inputs not based on observable data.

Presently, the only item in the financial statements that is carried at fair value is the Company's short torm
investment in queted equity securities. At each reporting date, the Company re-measures the Tair value of such
investiments based on the share prices quoted on Pakistan Stock Exchange. Hence, the Company classifies all
such investmonts within Level 1 of the fair value hierarchy.

CAPITAL

Caplinl management

The Company's objectives when managing capital are to safoguard the Company's ability 1o continue s 1 golng
concern in order o provide returns for sharcholdors and beneflis for other stakeholders and to malntain an
optimal capital structure. The management closely monitors the return on capital employed along with the level

On a regular basis, the Compuny manages to meet the financial resource requirements applicable to the Company

(i.e., minimum levels of Liguid Capital or net worth) as specified in the Securitles Brokers (Licensing and
Operations) Regulations, 2016,

Capital Adequaey level

The Capital Adequacy Level of the Company ag of the reporting date was as follows:

o
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2024 2023
Naote e Rujrces
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Lans: Total liabilities (230,083,055 (6ud6,377,135)
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LO31841,i10 '533;%' TN

26.2.1 While determining the valug of the total assets, the notlonal value of the TRE Centificate as at year and as
determined by Pakistan Stock Exchionge has been considercd,

263 Disclosure of net liquid balance as required by the Securities Brokers
{Livensing and Operntions) Regulations, 2016
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311 [Total Ranking Linbilities

G0411,760

LML Liquid Capital 674808810

RESTATEMENT OF THE CORRESPONDING FIGURES
Change in accounting pollcy

In May 2024, "IAS 12 Applieation Guidance on Accounting for Minimum taxes and Final taxes' (the guide) was
fssued by the Imtll,i!}llu of Chartered Accountants of Pakistan (ICAP).In view of the said guide, it has been
eatiablished that minimum tax and final txes not ealeulated on taxable income do ot meet the eriteria of income

tax expente as per IAS 12 hence it should be accounted for under IFRIC 21 'Levies' and 1AS 37 ‘Provisions,
Contingent Liabilities and Contingent Assets’,

As i result, the Company has designate the amount ealeulated under Section 113 of the Income Tax Ordinance
and other sections of the sald ordinance as levy falling under the scope of IFRIC 21/1A8 37, Any oxcess over the

amount designated ns n levy falling under the scope of IFRIC 21/1AS 37, is then recognised us an Income iax
within the scope of IAS 12 *Income Taxes',

The aforesaid change in accounting policy has been accounted for retrospectively in sccordance with the
requirements of the International Accounting Standard (IAS) 8 'Accounting Policies, Changes in Accounting
Estimates and Errors' and all the corresponding flgures affected thereby have been restated. However, had the
sald change in policy not boen made, the following expenses reported in the statement of profit or loss would
finve been (higher) / lower and the protits would have been (lower) / higher by the amounts presented bolow:

For ihe yenr ended June 3, 3034

Altor

Ihmil theve heei Inipact of chunge incovporating
mo ehnnge bn N Eeeaiinling ellecis of chango
wenaitlng policy pulicy in neeouniing
palicy
TIEEERE R ——— we [HUPCON) meremmeanenrs pupns
Irotii batore lovios and taxmion Afd, 34 470 - o Sl 100 KT
Levies - {H.614,902) (614,802
Prioflt beford taxatlon A%4,024 170 {H.0614,907) H:!,ail:'ﬁu.uw
Taxation (AT, B03) H,6 14,5902 24,009
Prafit after taxation 445,534,070 s e V45,534,076

Laarr
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24,

24.1

Far the year ended June M), 2023

After
Hid there beei Impact of chanpge incorpornting
g change in in sccounting effects of change
acenunting policy policy in nccounting
policy
e (Rupees) - s
Loss before levies and taxalion {187,121,102) i (197,121,102
Lavies . (8,130,569) (8,130,569)
Loss before taxation {197,121,102) (8,130,560) (208,251,671)
Taxation {9,018,263) R.130,569 (887.604)

Lous after taxation (206,139,363)

—(206.] 19.363) :

Carrection of error

In previous year, the Company inadvertently recorded commission income from a public offering on a gross basis
without aecounting for the commission expense owed to the consultant amounting to Rs. 12,326 million, During
the year, the erfor was identified when the invoices were recelved from the consuliant, Therefore, the error was
corrected retrospectively, in line with the requirements of "IAS 8; Accounting Policios, Changes in Accounting
Eatimates and Errors”, All corresponding flgures affected by the error have been restated.

Effects on the statement of fipancinl position
Trade and other
Unapproprinted profit payables -
Creditors
Rupoes
Halance s at June 30, 2023 (s previously reported) AN 185,980,249

Effect of resttement as on June 30, 2023
Bilance as ai June M, 2023 {as restated)

(12,326,008} 12,326,098

1—-_-
4&15&07.043 i PHJQEIHB

Effects on comprehensive incomg for the year ended June 30, 2023 Rupees
Effecix on profit or loss
Decense in coimmission income - Oparating Revenue (12,326,008)

Inerense in loss hafore and after tnxation

GENERAL

Customers asseis held in the Central Depository Systom

Wa, of shares

Vilue of shates (Rupees)

()..i',.-"'ll-'"'r""""lf

{12,326,098)

2024 2023
Rupees

13034746 106927110
4,286,673, 750 3,463,062 943




2024 2023
28,1 Mumber of employoos Mumber
Total number of employegs as at June 30 - - A 38
Avorage number of emplovees during the year 43 37
I T ]
8.3 Reelassification of corresponding figures
Corresponding figures have been rearranged and reclassified in these financial statements, wherever necossary,
for the purpose of comparison. Major reclassification are detniled hereunder:
Reclissifieation Trom eomponent Reclassification o componani Note = Rupees —
Operating revanig Incorme / (loss) Trom Investinedts - fel 18 J;.:Jaﬁ?
f0viddend income) (Dividend incoma)
Capital loss on sale of investment Income / (loss) Trom Investmenta - nel i AN, J88, 147
_—
(Realised gain / floss) on sale of
investments - net)
Lass o ro-moasuromant of investment carried Income / (loas) from investments - ngl id 41,100,265
at far value through profit or loss - net (Net change In unrealized gain / logs
o Fe-miavurement of invesimanis)
Other Income Other income 19 HBSQH
{Markup incomie) {Profit on saving accounis)
Loans deposits and ather receivables Loans deposits and other receivables 9 £15,000
(Receivable from NCCPL agalnst profit helid {Deposit placed with NCCPL
art DFCy) « BXPOUFE marging
Lons deposits and other recoivables Loans deposits and other rocoivables ] 317,615
{Receivable from NCCPL against profit held {Depinsft placed with NCOPL
o DFCE) - fenex on LIFCx fnet of demand))
284 Duie of suthorizntion of the Nnancial statements
The financial statements were authorlsed for issue by the Board of Directors of the Company in their meeting
held on Ooiober 07, 2024,
8.5  Level of rounding

QA

Figures In these financial statements have been rounded off to the nearest rupee,

"Ehlul' Executlve

Mrector





